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Almost Any Inventory Is An A-1 Loan Source 


Your best prospects for a profitable and safe loan business are right in your own 
files! Check your customers’ balance sheets and wherever a large inventory is listed, 
there may be the key to some very substantial loans... backed by Lawrence System 
warehouse receipts. Almost any readily marketable inventory is sound collateral; 
and the raw materials or finished products remain on the borrower’s premises while 
normal marketing continues. Today's greatly increased production schedules require 
that your customers should not have too much working capital tied up in inventory. 
With your help it can be released for other important purposes. Be sure your bank 
has the up-to-date facts on Lawrence System field warehousing... available from 
coast to coast. Contact the office nearest your bank today. 


LAWRENCE SYSTEM fc/ wanchousing 


FOR BANK LOANS AGAINST INVENTORY 


New York: 72Wall St * Chicago: 7 No. LaSalle St * San Francisco: 37 Drumm St « Los Angeles: W.P. Story Bldg. 


Buffalo + Boston * Philadelphia » Kansas City * St. Louis » New Orleans + Charlotte, N.C + Jacksonville, Fla. 
Minneapolis + Dallas » Houston * Denver + Fresno + Portland, Oregon + Seattle * Spokane * Honoluly 
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LETTERS 


To Promote Saving 


Sirs: ‘Five Ways to Hoard Money” is 
the first of a new series of advertisements 
in the New York savings banks’ campaign 
for the promotion of greater savings. 

This ad is illustrated by Hoff of The 
Vew Yorker fame, and points the finger at 
, widespread but foolish practice in vogue 











Yee 
SAVINGS BANKS of New York Stote 97 





today. The technique, so far as we know, 
is new to financial advertising and will be 
used in a series bearing such captions as 
“Five Ways to Fritter Your Money Away” 
and “The Tragedy of Good-Time Charlie 
in Five Acts.” We believe these will repre- 
sent an effective way to divert more money 
into constructive savings channels. 
EpwaArp B. SturGEs, 2nd, 
Public Relations Counsel, 
Savings Banks Association of New York, 
New York 17, New York 
- » * 


Soil Conservation 


Sirs: The article in your July issue by 
Harry V. Odle on the soil conservation 
work carried on by the bankers of Okla- 
homa will do a lot of good. 

I have read that if all the soil in the 
world was conserved it still would not pro- 
vide a food supply for all of the people 
equal to the American standard. If this be 
true, not only Oklahoma but every state 
and country had better begin to give atten- 
tion to its topsoil. 

F. S. Hurp, Chairman, 

Board of Supervisors, 
Arkansas-Verdigris Soil 
Conservation District, 
Broken Arrow, Oklahoma 


Sirs: Congratulations on the excellent 
write-up on the agricultural activities of 
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the Oklahoma Bankers Association. You 
did a wonderful job and everyone is more 
than pleased with your generous contribu- 


Use this eleventh check just as you 
would any of the other ten checks in 


: ; * ; a . : the book. 
: tion in bringing the soil conservation pro- 
gram before the financial leaders of this It is given to you as a reminder of 
nation and foreign countries. cies sea oe = hee -_ 
“ ‘ handle your ot ness 
Leon J. McDoNaALp, Assistant State dhaivs by chuck. 


Conservationist, United States De- 
partment of Agriculture, Soil Con- 
servation Service, 


Oklahoma City, Oklahoma our 24,000 “popular checking account” 


° ° ¢ customers. 
These pay-as-you-go, no-minimum bal- 
Eleventh Check Free ance accounts are conducted on the basis 


of a book of ten checks for $1. The next 

Sirs: We are using the little folder on a 1,000 customers who purchase books of 
trial basis for the next three or four weeks checks will find the folder enclosed in the 
to increase the number of checks used by book with an extra free check inserted with 

















Guaranty Trust Company of New York 


Fifth Ave. at 44th St. 140 Broadway —yadison Ave. at 60th St. 


London: 11 Birchin Lane, E. C. 3; Bush House, W. C. 2 
Condensed Statement of Condition, June 30, 1943 


RESOURCES 
Cash on Hand, in Federal Reserve Bank, and 
Due from Banks and Bankers . . - « « $ 518,735,739.93 
U. S. Government Obligations ....... - 1,841,302,185.91 
Loans and Bills Purchased . . A a oh ae 624,160,820.02 
Public Securities . e $ 37,038,880.51 


Stock of the Federal Reserve Bank 7,800,000.00 
Other Securitiegand Obligations . 20,154,996.39 
Credits Granted on Acceptances . 3,017,637.44 
Accrued Interest and Accounts 

Receivable .. . . * 8,104,293.84 
Real Estate Bonds and Mortgages . 1,663,328.85 




















77,779,137.03 
i gl. ee ce ee re ee 10,439,996.19 
Other Real Estate .. .. . « oe <p le 4c 1,071,161.13 
Total Resources. . . ..- . . ~ $3,073,489,040.21 
LIABILITIES 
Capital . . . 2. « « + + « «+ $ 90,000,000.00 
Surplus Fund . ... .-. - - + 170,000,000.00 
Undivided Profits . .. . .- . 25,453,135.81 
Total Capital Funds. . . . $ 285,453,135.81 
Deposits . . $2, 741, 653, 523.11 
Treasurer’s Checks Outstanding 17, 183,267.50 
Total Deposits. . ... + +--+. ° 2,758,836,790.61 
Federal Funds Purchased . ....... -» 11,400,000.00 
Acceptances... .- +--+ + + $ 5,220,409.93 
Less: Own Acceptances 
Held for Investment... . 2,202,772.49 
$ 3,017,637.44 
Liability as Endorser on papal 
ances and Foreign Bills . é 108,365.00 
Foreign Funds Borrowed . . . 152,550.00 
Dividend Payable July 1, 1943. . 2,700,000.00 
Items in Transit with Foreign 
Branches and Net Difference in 
Balances Between Various Of- 
fices Due to Different Statement 
Dates of Foreign Branches. . 1,063,284.80 
Miscellaneous Accounts Payable, 
Accrued Taxes,etc. . . .. > 10,757,276.55 
17,799,113.79 





Total Liabilities . . . . ... . . $3,073,489,040.21 





Securities carried at $520,777,600.09 in the above Statement are pledged to qualify for 
fiduciary powers, to secure public monies as required by law, pod for other purposes. 


This 8 t includes the resources and liabilities of the —— Branches as of 
June 26, 1943, French Branches as of October 31, 1942, and Belgian Branch as of 
October 31, 1941. 





Member Federal Deposit Insurance Corporation 























In writing to advertisers please mention The_Burroughs Clearing House 
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our compliments. We are hopeful that this 
dramatic way of calling their attention to 
the convenience of checking accounts wi!! 
result in stimulating the number of checks 
used. 

It seems to us that in these days of the 
shortage of transportation, the checking 
service should be especially susceptible to 
stimulation, both with respect to present 
customers and to the acquisition of new 
accounts. 

L. P. HARRELL, Executive Vice-president, 

The Morris Plan Bank of Washington, 
Washington, D. C. 


of ¢ ° 


Banking by Mail 


Strs: I am enclosing copy of an adver- 
tisement which I thought you would find of 











200,000,000-00 . ~~? @ customer: 


Assets al 


tiom-:* call 
, infor™ atte 
ANTS 
AND MERCH 
THE FARMERS ANGELES 
WATIONAL aero MAIN, STREETS 
FOU 
CALL MAcIsoN alee 


que ovvest att 


DON'T FORGET TO BUY 
WAR BONDS AND STAMPS 


@-_> 








interest. We are running this in several of 
the small local papers. 
W. J. Casstn, Assistant Cashier, 
The Farmers and Merchants National 
Bank of Los Angeles, 
Los Angeles, California 


° ° « 


Chinese Banking 


Stirs: Your magazine is outstanding. 
The article in the May issue on Chinese 
banking was particularly interesting. Our 


bank handles a considerable volume of 


Chinese exchange business, and prior to the 
war the same was true of commercial 
papers. 
Kam Tat LEg, Assistant Cashier, 
The Liberty Bank of Honolulu, 


Honolulu, Hawai 
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In the TREND of BANKING 





Rise in Bank Earnings Shown 
in June 30 Statements 


Less cash on hand, more “governments,” 
fewer loans, some startling sectional gains 
in deposits, and generally favorable earn- 
ings characterize the June 30 statements of 
the larger banks. Thus, the first six 
months of this year recorded a continu- 
ition of wartime trends that were well 
inder way in 1942. 

The extent of increased earnings is per- 
aps the outstanding feature of the mid- 
ear reports. It was apparent that the 
measurably greater investment of bank 
unds in Government securities and a fairly 
onstant loan level have more than offset 
rising expenses and low interest rates on 
investments, in the large financial institu- 
tions. In some cases, indicated per share 
earnings were sharply above the first half 
of last year. 

Thus, while deposits of the Chase 
National Bank fell off slightly during the 
second quarter, net earnings for the first 
ialf of 1943, exclusive of bond profits and 
recoveries, were 98 cents per share, a gain 
of 63 per cent over the 60 cents a share 
figure for the first six months of last 
year. 

Combined net operating earnings of the 
National City Bank of New York and City 
Bank Farmers Trust Co. for the first: six 
months of 1943 amounted to $1.08 per 
share, exclusive of bond profits and re- 
coveries, compared with 91 cents for the 
first half of 1942. 

Reflecting the booming prosperity of 
California under war conditions, Bank of 
America had a tremendous deposit gain of 
nearly a billion dollars during the past 
year, and on the basis of its June 30 state- 
ment jumped from fourth to third place in 
the list of largest U. S. banks. Total 
resources topped the $3 billion mark for 
the first time, and deposits attained a peak 
of $2,937,266,000. The bank announced 
net earnings for the first six months of 1943 
of $2.16 a share on common stock after all 
charges and preferred dividends; for a like 
period a year ago net was $1.98 a share on 
the same basis. 

In announcing these figures, President 
L. M. Giannini indicated that Bank of 
America is thinking about what will 
happen in California after the war boom 
is over. ‘“‘We are not overlooking the 
necessity for planning . . . we are preparing 
to render every possible assistance to the 
reconversion processes and the continu- 
ance of a high rate of industrial employ- 
ment in California,’’ President Giannini 
stated. 

Indicated earnings of Guaranty Trust 
Company of New York for the second 
quarter, based on the June 30 statement, 
imounted to $5.23 a share compared with 
$4 a share in the first quarter of this year. 
Deposits were nearly $500 million greater 
than on June 30, 1942, and showed a $92 
million gain since March 31. 

Other New York City banks uniformly 
howed higher earnings and, in contradic- 
ion to the national trend among larger 
vanks, their June 30 statements generally 





H. DONALD CAMPBELL, president 


The Chase National Bank of the 
City of New York 


. . net earnings up 63% 








WM. GAGE BRADY, Jr., president 
The National City Bank of New York 


. . earnings also increased 





L. M. GIANNINI, president 
Bank of America N. T. & S. A., San Francisco 


. . . a big deposit gain 











“revealed higher loan totals than were 


reported March 31. 

Increased earnings were the rule through- 
out the country. Indicated net profits for 
Continental Illinois National Bank and 
Trust Company of Chicago, for example, 
were $4.46 a share contrasted with $3.11 
a year ago. 

Large deposit gains among the banks were 
registered on the West Coast. Security- 
First National Bank of Los Angeles topped 
the billion dollar mark in total resources 
for the first time. A deposit increase of 
approximately $150,000,000 over a year 
ago brought deposit totals of the American 
Trust Company, San Francisco, past the 
half-billion dollar mark. Total resources 
of Wells Fargo Bank & Union Trust Com- 
pany jumped from $360 to $424 million. 
Anglo California National Bank, San 
Francisco, showed a 41 per cent increase in 
deposits since June 30, 1942, bringing 
total resources over $300 million for the 
first time. United States National Bank 
of Portland, Oregon, reported deposits of 
$328 million as ‘compared with $208 million 
a year ago, a gain of about 57 per cent. 

Booming deposit totals also continued 
their sharp upward climb in other war 
production areas. Detroit’s bank deposits 
passed the $2 billion mark as of June 30, a 
gain of over $600 million in one year. 
Cleveland banks registered a 31 per cent 
deposit gain over the totals for June of last 
year. 

A further example of deposit gains comes 
from Florida. Deposit figures for the 
Florida National Group rose from $107,- 
260,355 on June 30, 1942, to $181,400,907 
on June 30, 1943. . 


° e e 


Demonstration of One-Stop 
Home Buying Technique 


Preview of a modern method of home 
merchandising after the war was unveiled 
when the Merchants Co-operative Bank in 
Boston, the Jordan Marsh Company, de- 
partment store and the Homasote Com- 
pany, manufacturers of prefabricated hous- 
ing, jointly sponsored a two weeks’ exhibit 
of a house of the future. 

The exhibit was a complete demonstra- 
tion of the one-stop home buying idea, 
whereby the house itself, together with its 
erection, equipment, interior decoration 
and complete furnishings, financing and 
even the accumulation of the required 
down payment are all provided for in a 
single location. 

The basic feature of the exhibit, which 
was staged on one of the main floors of the 
Jordan Marsh store, was a quarter-scale 
model of a Homasote precision-built home, 
completely furnished. The house so repre- 
sented, containing seven rooms with two 
baths, is designed to sell for $5,750 de- 
livered, including the excavation and 
foundation. 

However, the purpose of the exhibit was 
not to take orders for houses, but to give 
prospective home owners a tangible idea of 
this postwar home buying technique. 

Also, opportunity was afforded would-be 
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Homasote exhibit at Boston department store, and (right) representatives of Merchants Co-operative Bank explain financing details. 


At desk is Miss M. E. Brown, and standing is Miss H. K. Straig 


Prefabricated home exhibit in a Boston department store where all arrangements, including financing are being made 


home owners to begin accumulating the 
necessary funds for such a purpose. Repre- 
sentatives of the Merchants Co-operative 
Bank were present at the exhibit, to answer 
questions concerning financing details and 
to enroll persons in the bank’s Own-Your- 
Own-Home Club. This is a plan for the 
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systematic saving, out of current wartime 
income, of an amount equal to at least a ten 
per cent down payment on a new home. 
The amount of the monthly club dues was 
determined by using an estimated yard- 
stick cost of $700 per room complete. Thus, 
cost of a five room house would be esti- 











When your problem 1s 
“off the beaten path” 


WaR-TIME changes create many 
problems that are ‘off the beaten 
path.” This bank is known for its 
willingness to handle unusual situ- 
ations. ... At this time, Shawmut 
experience with difficult banking and com- 
mercial questions is proving of value to cor- 
respondent banks throughout the nation. 
Your inquiry is invited. 


The National 
Shawmut Bank 


40 Water Street, Boston 


Member Federal Deposit Insurance Corporation 


ASK THE 
Shawmut 
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mated at $3,500, and the immediate ob- 
jective would be to accumulate approxi- 
mately $350 for a down payment. This 
could be done by the simple process of 
saving $30 a month for one year, $15 a 
month for two years, or $10 a month for 
three years. Quarterly dividends are paid 
on such accounts, at the same rate that is 
paid on regular savings accounts. Club 
membership also automatically registers 
the family with the home advisory bureau 
of the Jordan Marsh Company, to receive 
information about new home products and 
similar suggestions. 

According to Burton T. Spencer, treas- 
urer of Merchants Co-operative Bank, 
during the first six days of the exhibit there 
were in excess of 10,000 actual contacts with 
interested individuals. - While the number 
of persons immediately opening accounts 
was relatively small, most individuals de- 
siring to discuss the matter at home, the 
effect has been cumulative and many club 
memberships have been opened since the 
exhibit closed. The average size of these 
accounts is 50 per cent larger than the 
average of other accounts opened with the 
bank. 

The second phase of the program will 
come when peace is restored and home con- 
struction is resumed. The club member- 
ship will then constitute a valuable line of 
credit, and will afford the bank a reservoir 
of desirable new home mortgages. 


e ° ° 


Thoughts on Service Charges, 
Interest Rates 


Candid words of advice on service 
charges and payment of interest on time 
deposits were sounded by E. W. Nelson, 
state banking commissioner, at the annual 
meeting of the Michigan Bankers Associ- 
ation. 

“TI do not think we as bankers have yet 
come to the crossroads where we must cut 
out interest entirely,” Commissioner Nel- 








THE B 





son st¢ 
pay se 
save.” 
finding 
Michig 
Con 
ice che 
will I 
He ac 
pecom 
for de 
same | 
‘costs 
public 
nay s 
ippea 
iet e 
vith | 
“39 
shoul 
iot t 
nain 
nolde 
‘We 
place 
time 
will 1 
eric 





Bar 
Sta 


pol 
forn 
a re 
its f 




















son stated. “Rather, it is wise policy to 
pay some interest to our depositors who 
save.” He expressed approval of survey 
findings that a majority of the banks in 
Michigan pay at least 1 per cent interest. 

Commissioner Nelson warned that “‘serv- 
.ce charges may be getting out of hand and 
will reverberate militantly some day.” 
‘He added: “The general practice, if it 
becomes a practice, of not paying anything 
for deposits of a time nature and at the 
ame time witnessing an upping of service 
osts of all kinds, is at least not good 
ublic relations, even though currently it 
nay seem to pay. This is further made to 
.ppear without merit when the result in 
et earnings is such that banks operate 
vith an increased dividend policy. 

“In this survival business, we as bankers 
-hould not ‘take the easy way out; should 
1ot tax the entire cost on society so as to 
naintain a solid front with our stock- 
nolders,””’ Commissioner Nelson declared. 
‘We should be cognizant of our proper 
place in our economic society, biding the 
ime when the war will terminate and we 
will take our rightful place in the postwar 
yeriod.”’ 

- ® > 


Bank Publishes History of 
Statue of Liberty 


The New York Trust Company has hit 
ipon a “natural” promotion piece in the 
form of a history of the Statue of Liberty, 
a representation of which the bank uses as 
its familiar symbol. 

The book is a highly-attractive 40-page 


A symbol of history 


bound volume written by Rodman Gilder, 
and relates the story of the statue from its 
inception in the minds of a group of French- 
men, to its birth or dedication in New York 
harbor in 1886, and its subsequent influence 
as the greatest of all symbols of human 
freedom. 

The Liberty National Bank in New York 
City used the symbol for the thirty years 
preceding its merger with the New York 
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Trust Company in 1921, at which time the 
latter institution acquired an original model 
of the Statue of Liberty created by the 
sculptor, Auguste Bartholdi. This small 
bronze statue now stands in the trust com- 
pany’s main office in lower Manhattan 
where it is esteemed as “‘an irreplaceable 
and treasured possession.” 


* ° + 


Bank Personnel Problem 
of the Future 


A frank look ahead at the bank personnel 
problem of the future was taken by Harold 
J. Marshall, secretary of the New York 
State Bankers Association and vice-presi- 


5 


dent of the National Spraker Bank of 
Canajoharie, New York, speaking at the 
annual meeting of the Southern Secretaries 
Conference of State Bankers Associations 
recently. 

Citing the fact that permanence of em- 
ployment and the prestige that goes with 
working in a bank have in the past tended 
to make bank employees content with com- 
paratively modest salaries and slow- promo- 
tions, Mr. Marshall declared: ‘Today 
two factors cast doubt upon _banking’s 
ability to continue to hold employees on 
this basis. The first is that subsidized old 
age and unemployment plans have radi- 
cally changed the concept of what con- 
stitutes security. The second is that bank 
employees,.on arriving at retirement age 














BANKERS TRUST COMPANY 
NEW YORK 





CONDENSED STATEMENT OF CONDITION, 
JUNE 30, 1943 


ASSETS 

Cash and Due from Banks . . . . . $ 289,234,207.81 
U. S. Government Securities . ... 789,385,549.65 
Loans and Bills Discounted 308,417,549.41 
State and Municipal Securities 21,099,340.20 
Other Securities and Investments . 46,663,674.02 
Real Estate Mortgages ....... 1,538,731.86 
Banking Premises. .......-- 14,006,481.22 

Accrued Interest and Accounts 
PU kk ic 4 as oe, os 4,890,026.83 
Customers’ Liability on Acceptances . 646,856.06 
$ 1,475,882,417.06 


LIABILITIES 














eo eee ee 
Surplus . 2... 0+ 
Undivided Profits . 


$25,000,000.00 
75,000,000.00 
22,515,492.38 $ 122,515,492.38 








Dividend Payable July 1,1943 ... 875,000.00 
eae eee ee oe 1,347,633,891.94 
Accrued Taxes, Interest, etc... .. 3,426,854.33 
Acceptances 
Outstanding 780,756.35 
Less Amount in 

Portfolio. . . 94,312.86 686,443.49 

Other Liebilities <<. . 3s 0 0 0 0 744,734.92 








$1,475,882,417.06 








Securities in the above statement are carried in accordance with the method 
described in the annual report to stockholders, dated January 14, 1943. Assets 
catried at $189,896,555.26 have been deposited to secure deposits, including 
$169,548,617.98 of United States Government deposits, and for other purposes. 


Member of the Federal Deposit Insurance Corporation 
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nowadays, are finding their savings piti- 
fully small.” 

As a remedial measure, Mr. Marshall 
suggested that every bank should, as soon 
as possible, institute a pension and retire- 
ment fund to provide benefits for old age, 
disability and death of employees. As an 
example he pointed to the New York State 
Bankers Retirement System, a _ self-ad- 
ministered trust with a membership of 
71 banks, organized in 1939. A recent 
employment survey covering 718 commer- 
cial banks in New York State, said Mr. 
Marshall, showed that the 71 members of 
the retirement system had a _ personnel 
turnover in 1942, aside from employees in 
the armed service, which was 51 per cent 











GOOD NEIGHBORS 


Efficient banking service aids in the 
development of trade and goodwill 
between the United Nations. 

You are cordially invited to use the 
services of this Bank in the follow- 
ing countries: 


CANADA 


Branches from Coast to Coast 


NEWFOUNDLAND 


Branches at St. John’s and twelve 
other points 


WEST INDIES 


Branches in Jamaica, Cuba, Puerto 
Rico and Dominican Republic 


Complete list of branches on request 
NEW YORK, 49 Wall Street 
LONDON, ENG., 108 Old Broad Street, EC2 


General Offices 
TORONTO, CANADA 
Capital and Reserve, $36,000,000 


The BANK of 














NOVA SCOTIA 


ESTABLISHED 1832—OVER A CENTURY 
OF SERVICE 









lower than the average in the rest of the 
state. 

“Just as the right of franchise, religious 
freedom, and freedom of expression and 
thought have become part of each indi- 
vidual’s heritage, so, too, is the idea 
becoming firmly established that security 
in old age is the right of everyone. Bankers 
who plan now for the old age of their 
employees, and who do so by a system 
whereinunder the employee helps build 
his own future, are anticipating this trend 
and are helping to assure banking of con- 
tinued high standards of personnel,” 
Mr. Marshall asserted. 


7 ° * 


Graduate School of Banking 
Has Ninth Session 


The 1943 graduating class of The Grad- 
uate School of Banking consisted of 133 
bank officers from 21 states and the District 
of Columbia. In all, 414 officers of banks 
from 34 states, as well as Havana and 
Mexico City, were enrolled in the student 
body of the school which convenes each 
summer for two weeks on the Rutgers 


| University campus. 





As might be expected, due to wartime 
conditions the attendance was somewhat 
under that of last year, when 170 officers 





Peoples-Pittsburgh 


Trust Company 


PITTSBURGH’S OLDEST 
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1943 graduating class of the A.B.A. Graduate School of Banking, grouped on Rutgers Universi 


were graduated and 543 were enrolled. 

Robert J. Crossley, assistant cashier of 
The First National Bank of Chicago, was 
elected president of the Class of 1943 of 
The Graduate School, at the permanent 
organization meeting of the class. L. C. 
Owens, Jr., assistant vice-president of the 
Bank of New York in New York City, was 
elected class secretary. 


a o e 


Second Printing Made of 
Auditors’ Manual 


Demand for the Manual of Bank 
Accounting, Auditing and Operation, pub- 
lished by the National Association of Bank 
Auditors and Comptrollers, has resulted in 
a sell-out of the first printing of 3,000 
copies, and a second printing of 2,000 copies 
has been made. 

Bankers are finding that the manual 
fills the need for a book in bankers’ lan- 
guage which explains every phase of bank- 
ing operation, and which is practical for 
the smaller financial institution as well as 
those of larger size. Eighty per cent of the 
banks in one southern state have pur- 
chased copies. A large city bank has pro- 
vided each of its country correspondents 
with a copy. Many have been purchased 
by bankers in Canada, South America and 
Central America. 

The price of the manual remains at 
$2.50, postpaid. Orders should be mailed 
to the National Association of Bank Audi- 
tors and Comptrollers, 512 Caxton Build- 
ing, Cleveland 15, Ohio. 


° ° ° 


Committee Prepares Pamphlets 
on Safe Deposit Practices 


The New York State Safe Deposit Asso- 
ciation, through a standard practice com- 
mittee, has published a series of seven 
pamphlets which should be of interest to 
all banks throughout the country having 
safe deposit facilities. 

The pamphlets call attention to types of 
negligent operation or bad practice that 
have been uncovered, and good safe de- 
posit procedure with which everyone 
charged with the responsibility of operating 
a safe deposit should be familiar. 

Following are some of the typical points 
covered: Are your keys to unrented safes 
under proper control? Do you grant un- 
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authorized accesses? Are accesses to de- 
cedents’ safes handled correctly? Are 
accesses to incompetents’ safes handled 
correctly? Are your rentals to trustees in 
order and is your break-open procedure 
correct? 

One purpose of the pamphlets is to 
acquaint top management or the policy 
making group with the hazards of the safe 
deposit business and the need for careful 
supervision. Therefore, copies of the 
pamphlets were sent to the president of 
each bank in New York State with the sug- 
gestion that the pamphlets be brought to 
the attention of proper executives. 

The July-August issue of the “Safe 
Deposit Bulletin,” published by the asso- 
ciation, will contain a reprint of all seven 
pamphlets. Non-members of the associa- 
tion may obtain copies of this issue at a 
cost of $1 a copy while the supply lasts. 
Orders should be sent to the association’s 
headquarters at 18 Pine Street, New York, 
City. 

The following are the members of the 
standard practice committee, all of New 
York City, which prepared the text of the 
pamphlets: Chairman, Roswell D. Regan, 
general manager, National City Safe De- 
posit Company; Frank O. Brand, ex- 
officio vice-president and secretary, Em- 
pire Safe Deposit Company; George F. 
Parton, The Standard Safe Company of 
New York; Richard L. Middleton, secre- 
tary and treasurer, Corn Exchange Safe 
Deposit Company; and secretary, James A. 
McBain, assistant treasurer, the Chase 
Safe Deposit Company. 






° ° + 


Reynolds Group Acquires 
Miami Bank 


Controlling interest in the American 
Bank and Trust Company of Miami, 
through purchase of 81 per cent of the 
capital stock, has been acquired by a 
group headed by Wiley R. Reynolds, presi- 
dent of the First National Bank of Palm 
Beach. 

The Miami institution has deposits of 
more than $8,000,000. The capital will be 
increased from $175,000 to $275,000, 
thereby providing a combined capital, 
surplus, undivided profits and reserve in 
excess of $700,000. 

Mr. Reynolds will serve as chairman of 
the board. Rufus H. Daniels, former presi- 
dent of the American Bank and Trust 
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Statement of Condition of 





EDWARD C. ROMFH, President 


Greater Miami’s Oldest : South Florida’s 
Largest Financial Institution 


Under Same Management Since 
Organization in 1902 














JUNE 30, 1943 
ASSETS 

Loans to Individuals, Firms and Corporations.............. $ 1,230,618.68 
First Mortgage Loans on Improved Real Estate............. 406,369.64 
es ica ow ha +6 sud OL CER ERs aiads Nn eeee de oe we 129.69 
6015s Sky dca «cv cetedctbem eed shone cabiebeade 700,000.00 
I INI ios uso wc saree eb ka Mahe Ue te 154,312.28 
ig he AREA ce tel hil STA tae Cadet tel Girl at riled tic 16,155.00 
Other Assets (Includes Accrued Interest and Prepaid 

| aes SR te. +. Ae: ROIS. HERR y ee 108,540.75 
Stock—Federal Reserve Bank (1,440 shares)................. 72,000.00 
Stock—First National Holding Corp........................ 100,000.00 
*Bonds Owned: 

State and Municipal Obligations....................... 504,734.35 

NER PE nary Saar, Pe. 49,521.25 

Ramer Fs ie ee ee a Fe sie bl ores ee ek 113,811.08 

U. S. Government Obligations............ $41,399,851.42 
Cash Reserve and Due from Banks............ 19,708,230.91 61,108,082.33 

TORAL, ‘ABB OO. 6 ks EPONA EERE $64,564,275.05 
*List Furnished Upon Request. 
LIABILITIES 
CG aie oe en ce CaN eee $ 1,200,000.00 
Surplus and Undivided Profits............................. 1,649,790.08 
PUR WO IVI nn 5 6 ok wis big Seed Ns Ses Bad bd es 36,000.00 
Rn a A aay ay See Te eh eee ee aa be a bars lee 61,678,484.97 
TOTAL, CERBEP Ue ik. ooo cs son wat Ore ees $64,564,275.05 
Deposits 
June 30, 1942 June 30, 1943 
$47,528,471.21 $61,678,484.97 





MEMBER FEDERAL RESERVE SYSTEM . FEDERAL DEPOSIT INSURANCE CORPORATION 
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New bank at Rio de Janeiro, Brazil 








Enlarged quarters at San Juan, Puerto Rico 


Entrances exemplify modern design of these foreign branches of The National City Bank of New York 


Company, assumes the office of vice-chair- 
man. The new president will be H. Blake 
Oliver, who has resigned as a vice-president 
and director of The First National Bank in 
Miami, and whose banking experience 
dates back more than 30 years. 


* + ° 


Examples of Highly Modern 
Foreign Branches 


Exterior views of new or enlarged foreign 
branches of The National City Bank of 


New York, illustrated on this page, indicate 
how freshly modern and attractive these 
offices are. They would be a credit to any 
American city. 

The bank now occupies five and a half 
floors of the new 18-story building in Rio de 
Janeiro, erected by Dr. Antonio Cintra 
Gordinho on the site of the former bank 
branch. The new structure is completely 
air conditioned and is equipped with 
fluorescent lighting. 

Another view shows the enlarged main 
Island branch at San Juan, Puerto Rico, 
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Points of Contact in 
LATIN AMERICA cud 
the WEST INDIES 


For information concerning business with Latin America and the 
West Indies consult The Royal Bank of Canada, with branches in: 


ARGENTINA CUBA VENEZUELA 

BRITISH GUIANA DOMINICAN REPUBLIC HAITI 

COLOMBIA BRAZIL BRITISH WEST INDIES 
URUGUAY BRITISH HONDURAS PUERTO RICO 


A complete banking service, based on a long 
experience in these countries, is offered. 


Enquire Business Development Department 
New York Agency, 68 William Street 


THE ROYAL BANK OF CANADA 


Head Office, Montreal—Assets exceed $1,400,000,000 
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which on June 10 celebrated its 25th anni- 
versary of service in the busy Caribbean 
capital. 

Both offices were designed by A. G. 
Alexander, the bank’s realty architect. 
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Survey of War’s Effect on 
Mortgage Loans 


In what is said to be the first nation-wide 
survey of war’s effect on mortgage loans 
made to men in the armed services, the 
Mortgage Bankers Association of America 
found that surprisingly few service men 
have had to seek relief under the Soldiers’ 
and Sailors’ Civil Relief Act. 

Most of the nearly 800 members of the 
Association reported no mortgage defaults 
on the part of service men. The nearly 
250 institutions reporting defaults have 
had only 858 cases. The consensus of 
experience has also been that there is little 
difficulty in adjusting payments satisfac- 
torily. 

What is going to happen to the mortgage 
loans of men with children, who are likely 
to be drafted in sizable numbers this year 
and next, is not entirely clear from the 
survey. However, the majority of mort- 
gage bankers by a 3 to 2 margin opined 
that proportionately not many more 
defaults are likely to occur or that greater 
difficulties will be encountered than have 
been experienced to date. 


° ° ° 


Banking by Mail 
Extended to Tax Payments 


The plan of “banking by mail” which has 
made big strides in recent months due to 
war conditions has been extended by The 
Detroit Bank to accommodate the pay- 
ment by employers of income taxes with- 
held from employee payrolls. The same 
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you to come personally to the bank for this purpose. 


back—“Payment to Depositary for Withheld Taxes”; 


Receipt for Withheld Toxes.”’ 


for your use at the time of your next payment. 








EMPLOYERS: SAVE TIME BY ATTACHING YOUR CHECK FOR WITHHSLO TAXES TO THIS FORM 
(PROPERLY PULLED OUT) AND EITHER MAILING (T TO 





DeTROT ate MICHIGAN 
COLLECTION DERANTMENT 











OF LEAVING IT WITH ONE OF OUR OFFICERS OF BRANCH MANAGERS. 


Your PT With BE MAILED TO You. 





REQUEST FOR ISSUANCE OF DEPOSITARY 


RECEIPT FOR WITHHELD TAXES 
To THE OETROIT BANK 


PRESENTED WITH THIS REQUISITION IS A CHECK FOR 4. 





PLEASE ISSUE A DEPOSITARY RECEIPT FOR WITHHELD TAXES FOR THE ABOVE AMOUNT IN FAVOR 
or 





(emrorens mane) 


ANO MAN IT TO 








(EMMLOvEM § COMPLETE AOOmEDS) 





(een Over OF EUFLOVERS AGENT) 


NOTICE TO EMPLOYERS: 


THE CHECK PRESENTED WITH THIS REQUISITION SHOULD BE MADE PAYA! 


“THE DETROIT BANK.” 


PLEASE ENDORSE THIS INSCRIPTION ON THE BACK OF YOUR CHECK: 


“PAYMENT TO DEPOSITARY FOR WITHHELO TAKES."* 





WF YOU HAVE NOT RECEIVED YOUR WITHHELO TAX RECEIPT Wi THIN TEN DAYS AFTER SUBMITTING 


NS FORM AND YOUN CHECK TO THE DETROIT SANK, PLEASE NOTICY 


THE AUDITOR. RA. 5965. 








advantages to bank and customer which 
accrue from the mailing of regular deposits 
will be derived from this method of han- 
dling the tax payment. The bank will, of 
course, also receive such payments over the 
counter where the customer so desires. The 
mail plan is simply an alternative pro- 
cedure. 

From the customer’s standpoint the main 
benefit will be the elimination of trips to the 
bank, thereby saving time and expense. 
Where the employer is already mailing his 
regular deposits also, the procedure will be 
doubly advantageous. Many employers 
will want to deposit tax payments rather 
frequently, and for them the saving of time 
‘will be of special importance. 

From the bank’s standpoint, handling 
such payments by mail will minimize the 
interruption of regular account: service. 
This is of vital importance today because 
of the stringency of the personnel problem, 
since most banks can testify that it is 
difficult to maintain a full staff of tellers 
and many are of limited experience. Keep- 
ing tax payments away from the windows 
will be especially helpful at this time. 

And, since a section of the collection de- 
partment will specialize in the issuance of 
the receipts by mail, this will make for a 


more efficient depositary receipt issuing 
operation. 
In each of its 32 offices, The Detroit 


Bank would like to maintain an orderly 





YOUR HANDLING AND DEPOSIT OF WITHHOLDING TAXES 


In ordet 10 make it more convenient for you as an employer to ae taxes withheld from employee ve os eaieiidmdie te 
Current Tax Payment Act of 1943, The Detroit Bank has set up facilities to receive payments by meil. This will make it vanecesaty for 


The procedure is simple. Make your check payable to The Detroit Bank for the amount to be deposited; place this ieniiahion on the: 

ond mail the check to the<attention of our 

Office address, P.O. Box 59, Detroit 31, Michigan. The bank will then issue in your name and mail to you an original Depositary Receipt 

for the amount of your remittance. The bank will also record the deposit and credit it to a special account titled "Withheld —_. in the 

name of the Federal Reserve Bank of Chicago, as fiscal agent of the United States. ; 

So that you may take advantage of this service, there ore enclosed for your initial use several forms titled “Request tor Issuance of Ciba 
Each time we mail your copy of the official Depository Receipt, a blank requisition fornt will be enclosed 


-at our Main 


THE DETROIT BANK 


“QUALIFIED WITHHOLDING TAX DEPOSITARY™ 
MEMBER OF FEDERAL DEPOSIT INSURANCE CORPORATION 





Forms used in plan for handling employer 
tax withholding deposits by mail 


sequence of receipt numbers, for pur- 
poses of internal control.. This in turn 
creates a problem which it is believed the 
mail plan will help to minimize. [If all the 
receipts were issued at the windows, at the 
busy first. part of the month particularly, it 
would undoubtedly mean that such trans- 
actions would be going on at several differ- 
ent windows at the same time. Unless the 
bank designated one individual in back of 
the cages to handle issuance of all the 
receipts, it would mean in turn that a num- 
ber of tellers would be issuing receipts 
simultaneously. If this were done, all the 
tellers would have to work with a single 
pad of receipts, which would be slow and 
inconvenient, or they would be supplied 
with separate pads which would destroy 











Experience 
Service 
Cooperation 


Manned by officials with years 
of experience, our Correspon- 
dent Bank Division renders a 
complete service, conducted in 
an intimate and personalized 
manner. 


The guiding policy is one of 
cooperation in all matters of 
mutual interest. 











ESTABLISH 





Member: New York Clearing House 
Association, Federal Deposit Insurance 
Corporation 

































































Informative 
BOOKLET * 
EeLiS, .. HOW 


INVESTORS CAN 
INTERPRET MUNICIPAL 
FINANCIAL STATEMENTS 


Correct interpretation of finan- 
cial statements is a primary 
factor in judging the merits of 
municipal bondsasinvestments. 
And municipal bonds which are 
exempt, under existing laws, 
from Federal income taxes, 
now attract more investors be- 


cause of higher rates imposed 
by the 1942 Revenue Act. 


A CONCISE GUIDE 

The booklet illustrated above 

provides a concise guide for 

the investor to employ in 

judging the financial state- 

ments of municipalities. Help- 
_ ful to experienced investors; 

essential to beginners. 


SENT ON REQUEST 
* This booklet, together with 
Ready-Reckoning Chart show- 
ing whether taxable or tax- 
exempt bonds yield more at 
your level of income (under new 
Federal income tax rates) will 
be sent upon request. No obli- 
gation. Ask for booklet BC-86. 





HALSEY, STUART & CO. Inc. 


CHICAGO, 201 S. LA SALLE STREET 
NEW YORK, 35 WALL STREET 
AND OTHER PRINCIPAL CITIES 
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the orderly sequence of receipt numbers. 

While the use of a mail procedure would 
not eliminate this problem entirely, it 
would tend to minimize it. The plan and 
the forms illustrated here were developed 
by Vice-president Charles H. Hewitt, in 
charge of bank operations, and his assist- 
ant, Harry S. Rudy. 


+ ° ° 


Benson Ford Succeeds Father 
on Bank Board 


Directors of The Manufacturers National 
Bank of Detroit have elected Benson Ford 
a director succeeding his father, the late 
Edsel B. Ford, founder of the bank in 1933. 
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Mr. Ford is a director of the Ford Motor 
Company and is now in active service as a 
lieutenant in the United States Army. 


. ° e 


Cincinnati Bank Completes 
80 Years of Operation 


The First National Bank of Cincinnati, 
Ohio, recently completed eighty years of 
continuous operation under its original 
charter, No. 24, and its present name. Due 
to various bank closings and mergers this 
national charter is now the eighth oldest. 

When the First National received its 
charter on July 13, 1863, its capital of one 
million dollars was largest in the country. 

Throughout its eighty years the First 
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HEAD OFFICE: 


Cash on Hand and in Banks 

U. S. Government Bonds and Notes 
State, County and Municipal Bonds 
Other Bonds and Securities 

Stock in Federal Reserve Bank 
Loans and Discounts 

Bank Premises and Equipment 
Other Real Estate 


and Acceptances 


Total Resources 


Deposits | 
Letters of Credit and Acceptances 
Reserve for Interest, Taxes, Etc. 
Capital Stock 
Preferred a ae 
Held by more than 2000 stockho 
Common 


Surplus 
Undivided Profits 


Total Liabilities 


AMERICAN TRUST 





MANY BANKING “*& SERVING NORTHERN 
OPFICES Yn. CALIFORNIA 


ojatement of (ondttion 


AT THE CLOSE OF BUSINESS JUNE 30, 


Resources 


Customers’ Liability under Letters of Credit 


Accrued Interest Receivable and Other Assets 


Liabilities 


Held by more than 4000 stockholders 











PANY 


Since 1854 


g 


~ 
tL) 


SAN FRANCISCO 


1943 


$120,352,636.62 
216,085,148.45 
28,248,853.51 
19,268,348.93 
570,000.00 
153,964,439.01 
5,697 ,356.73 
42,002.20 


3,526,963.09 
1,618,414.07 


$549,374,162.61 





$518,397,783.24 
3,636,917.09 
1,657,888.11 


$7,500,000.00 
$7,500,000.00 


lders 


15,000,000.00 
4,000,000.00 
6,681,574.17 
$549 374,162.61 


United States Government and other securities carried at $57,114,908.94 are pledged 
to secure U. S. Government War Loan Deposits of $16,640,411.50 and other public funds 
and trust deposits, and for other purposes as required or permitted by law. 


BOARD OF DIRECTORS 


Charles Elsey R. A. Lewin Robert W. Miller 

B. R. Funsten James K. Lochead George G. Montgomery 
Henry Q. Hawes J. B. McCargar Thos. W. Norris 

J. R. Knowland John D. McKee Herman Phleger 
Daniel E. Koshland J. W. Mailliard, Jr. Ben F. Woolner 

Roger D. Lapham Cc. O. G. Miller 


Frazer A. Bailey 
Wakefield Baker 
Edward H. Clark 
Colbert Coldwell 
Peter Cook, Jr. 
Paul L. Davies 


Member Federal Reserve System : : Member Federal Deposit Insurance Corporation 























BUY UNITED STATES WAR SAVINGS BONDS AND STAMPS... . FOR SALE AT ALL OFFICES 


National has never failed to pay dividends, 
and has never been closed except on legal 
holidays. Thomas Jefferson Davis is the 
bank’s fifth and current president. 


> « 


F.A.A. Decides to Hold 
Convention This Fall 


Adopting the descriptive phrase, “‘Col- 
lective Thinking for Individual Action,” 
the Financial Advertisers Association will 
hold its 28th annual convention at the 
Edgewater Beach Hotel on October 19, 20, 
and 21. 

General chairman of the convention is 
Lewis F. Gordon, first vice-president of the 
Association and vice-president of the 
Citizens & Southern National Bank, At- 
lanta, Ga. Chairman of the program com- 
mittee is Robert Lindquist, advertising and 
publicity manager of the American Na- 
tional Bank & Trust Co., Chicago, and a 
director of the F.A.A. 

“Business every minute’ will be the 
watchword of the convention said L. E. 
Townsend, F.A.A. president. 


Sd ° ° 


Kansas Centenarian 
Still Active in Bank 


Local places of business closed and a large 
share of the town and county turned out to 
help J. P. Fair, chairman of the board of the 
First National Bank, Mankato, Kansas, 
celebrate his 100th birthday anniversary on 
June 15. He is believed to be the oldest 
active banker in the United States, and 
probably in the world. 

A Civil War veteran and former hard- 
ware merchant in Iowa, Mr. Fair purchased 
the Mankato bank in 1866 and has been 
active in its management ever since. He 
was president of the bank from 1866 to 
1937, when he was elected chairman of the 
board and his grandson, F. R. Fair, became 
president. 











Mr. Fair and great-granddaughters 


J. P. Fair still keeps regular banking 
hours, and is to be found at his desk from 
nine until five each business day. During 
his banking lifetime, he has experienced 15 
different depressions, bringing his institu- 
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tion safely through each time. 
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Additions to Official Staff 
of Miami Bank 


Two important changes in the official 
personnel of The First National Bank of 
Miami, Florida, were made June 22 when 
Carl Meeks was elected executive vice- 
president and Charles H. Crandon was 
elected vice-president. 

Mr. Meeks has been vice-president of 
The First National Bank since 1941, and 








Carl Meeks Charles H. Crandon 


upon assuming his duties as executive vice- 
president was also elected to the board of 
directors. 

Mr. Crandon has been a director of the 
bank since 1940 and is president of the 
Crandon Wholesale Drug Company. Ac- 
cording to Edward C. Romfh, president 
and chairman of the board, he will serve in 
an advisory capacity to the bank’s senior 
officers and as assistant to the president. 

Another recent addition to the official 
family of The First National Bank of 
Miami is Clifford H. Reeder, who was 
elected vice-president. He has served as 
mayor of Miami from 1929 to 1931 and 
from 1941 to May, 1943. 


° e ¢ 


Results of Three Years 
of Common Trust Operation 


Common Trust Fund-A of the Peoples- 
Pittsburgh Trust Company has begun its 
fourth year of operation with an increase of 
1300 per cent over the number of its orig- 
inal participants, according to Gwilym A. 
Price, president. The principal of the fund 
increased from $100,000 to $3,501,594.75 
in the same three-year period. 

The fund earned $4.08 on its unit of in- 
vestment in 1942, which is equivalent to a 
yield of 4.01 per cent of the average value 
of each unit during the year. The prin- 
cipal value of each unit increased from $96 
in June, 1942, to $109.01 in June, 1943. 

The bank’s Common Trust Fund-A was 
created in June, 1940, with 23 trust ac- 
counts. At the beginning of the fourth 


-year of operation the number of partici- 


pating trusts had risen to 328. Participa- 
tion of any one trust in the fund is limited 
to $25,000. 

At the end of the third year, the largest 
investment in the securities of any one 
corporation, exclusive of United States 
government obligations, represented 3.06 
per cent of the fund. Investments were 
distributed as follows: bonds, 48.4 per 
cent; F.H.A. mortgages 14.6 per cent; com- 
mon stocks, 37 per cent; cash, .003 per cent. 

Similar funds are in operation in other 
Pennsylvania banks and in other states, 
and are now permitted by New York law. 
It is understood that several New York 
trust companies are contemplating the 
establishment of such funds. 
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ui AIR EXPRESS COSTS 


hy packing compactly 





AIR EXPRESS shipments receive such careful handling that the need for heavy 
cases and bulky packing is often eliminated. Whether your shipment weighs 
a pound or a ton, follow these two simple rules to cut AIR EXPRESS costs 
and to save space vitally needed for war goods: 


1. Pack compactly, but securely —to obtain best ratio of size to weight. 
2. Break large shipments into smaller units whenever possible. 


And for fastest delivery—ship early, as soon as package is ready—as early 
in the day as possible. 


Air Express Speeds War Program 


TODAY, AIR EXPRESS not only serves the home front but is also working hand 
in hand with the Army and Navy to supply our fighting fronts the world over. 


TOMORROW, air EXPRESS will girdle the globe in international peacetime com- 
merce... to bring all foreign markets to the doorstep of American business. 


&: 


Gers there FIRST 


Phone RAILWAY EXPRESS AGENCY, AIR EXPRESS DIVISION 
Representing the AIRLINES of the United States 


write for our quick-reference handbook on “How to Ship by Air EXPRESS 
During Wartime.” Dept. PR-3, Railway Express Agency, 230 Park Ave., New York 17, N.Y. 
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THE NATIONAL CITY BANK 
OF NEW YORK 


Head Office > 55 WALL STREET : New York 





Condensed Statement of Condition as of June 30, 1943 


(In Dollars) 


INCLUDING DOMESTIC AND FOREIGN BRANCHES 














ASSETS 

Cash and Due from Banks and Bankers..................... $ 806,918,420 
United States Government Obligations (Direct or Fully 

ih, . ia vc Sabian s barked bade ee Comes ce sash 2,072,406,287 
Obligations of Other Federal Agencies....................... 33,965,741 
State and Municipal Securities. ... . . 2... ccc cece cece ccc cee 143,115,056 
a aan Oh aca ce iis nn wip aoe # oe 0b od eee 36,105,873 
Loans, Discounts, and Bankers’ Acceptances ................- 584,133,089 
Real Estate Loans and Securities. ...............-. eee ceeee 5,505,638 
Customers’ Liability for Acceptances. .................-.000e 3,420,357 
Stock in Federal Reserve Bank... ...............c cee cece 4,875,000 
Ownership of International Banking Corporation............. 7,000,000 
ae in ai ck ght aie We S ¥ Geel Slee nie 6 GRA Ao RO 37,483,714 
II Sci. 5s 6 in. nd oo 5.6 od oa bb oo Oo whee EO ae 44 ake ees 696,059 

ainsi waka bie Nils ee So fe dba be a en ae gee $3,735,625,234 
LIABILITIES 

il ee oe $3,512,094,114 

(Includes United States War 

Loan Deposit $384,394,365) 
Liability on Acceptances and Bills.............. $11,076,643 

Less: Own Acceptances in Portfolio........... 6,364,479 4,712,164 
Weaeme ton Trematt Watts Tirmmcines. . .. oo cc cccdeccccccccccccs 14,436,205 
Reserves for: 

Unearned Discount and Other Unearned Income............ 1,623,039 

Interest, Taxes, Other Accrued Expenses, etc. .............. 10,308,132 

i. | 2. Senate bt0-04d yc hvekene odRu Cubs Teese 3,100,000 
IO? Hs. 6 cock ds thee eerneeee Eee $77,500,000 
sat wide + 5 wick beieeks wick ae beara en 85,000,000 
PT TT CT eee 26,851,580 189,351,580 

SEs weet aie aie Bian tile ebawae eee $3,735,625,234 








Figures of foreign branches are as of June 25, 1943, except those for 
enemy-occupied branches which are prior to occupation but less reserves. 


$546,211,856 of United States Government Obligations and $11,652,907 of other 
assets are deposited to secure $500,442,088 of Public and Trust Deposits and for 
other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 
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New York was selected as convention city because its facilities are less taxed than other large centers 


STREAMLINED AND INTERNATIONAL 





A.B_A. War MEETING 


Plans for the A.B.A.’s 69th general convention, a wartime 
meeting that will look ahead to the peace that is coming 


lined and straight-thinking, and 

that is inter-American and inter- 
national in scope is this year’s prospect 
for members of the American Bankers 
Association. 

The convention will be, first of all, a 
war service meeting devoted to the 
problems of wartime banking and com- 
mitted to a continuation of the full and 
complete service rendered by the 
country’s banks in the prosecution of 
the war. It will recognize and give 
voice to the country’s, and to bank- 
ing’s, responsibilities and opportuni- 
ties in the postwar world. It will 
direct attention to the national econ- 
omy. Such is the promise of A. B. A. 


AA ‘tines and strat that is stream- 


By 
HENRY J. BOONE 


Editor, THE BURROUGHS CLEARING HOUSE 


President W. L. Hemingway, president 
of the Mercantile-Commerce Bank and 
Trust Company, St. Louis, Missouri. 

Much enthusiasm is in evidence at 
A. B. A. headquarters in New York 
City for the coming meeting. It is felt 
that the convention will provide an 
opportunity for the discussion of mat- 
ters of wide and great, importance. 
President Hemingway and Vice-Presi- 
dent A. L. M. Wiggins are in frequent 





conference with Executive Manager 
Harold Stonier, as are officers of the 
various divisions, on the program. 

The decision to bring delegates to- 
gether was made at the annual spring 
meeting of the executive council held 
in New York last April. Whereas no 
convention was held in 1942, it was 
decided that this year one was essen- 
tial to provide a means for the con- 
sideration of problems arising out of 
the war, to look ahead to the peace to 
come, and also to discharge essential 
association business, including an elec- 
tion of officers. 

At the spring meeting it was also 
decided that the convention should be 
streamlined and that attendance should 
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be restricted. As a consequence, the 
meeting this year will be shorter than 
usual. There will be no social features. 
In deference to wartime travel condi- 
tions banks have been asked to limit 
their representation to one official from 
each bank in addition to such officers 
as are members of committees, com- 
missions, and councils of the associa- 
tion, as shown in its official printed list. 

Before the matter of the convention 
was taken up by the council a survey 
of the hotel situation in the cities large 








All meetings will be held at the 
famed Waldorf-Astoria 


Times Square under dim-out regulations, still in effect 
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enough to take care of an A. B. A. 
meeting was made. It was found that 
the comfort of delegates could be better 
provided for in New York where there 
is not so much war industry and where 
the hotels are less crowded. It was 
announced then that the meeting 
would be held at The Waldorf Astoria 
which would provide accommodations 
for all meetings and for the general 
sessions. 

In streamlining the convention, the 
program was trimmed to two and a 
half days. The convention will open 
Monday, September 13 and close 
Wednesday noon, September 15. Mon- 
day will be devoted to executive and 
council meetings and the brass-tack 
sessions of the four divisions and the 
secretaries section. A seminar on cur- 
rent economic questions will be held in 
the evening. This will be followed by 
two general sessions Tuesday, one in 
the morning and one in the afternoon, 
and by one general session Wednesday 
morning. 

Each of the three general sessions 
will have its special designation in the 
program. The first will be designated 
as the “‘Domestic Economy”’ session, 
the second will be designated as the 
“Inter-American Fiscal Policy’ ses- 
sion, and the third as the “Interna- 
tional Finance”’ session. 

A large part of the program already 
has been completed and many speakers 
already have accepted invitations at 
this writing, which is two months 
ahead of the meeting. In some cases, 
however, it is too early to make definite 
announcements. 





At the first, or “Domestic Economy” 
general sessions, the speakers will be 
Charles W. Bailey, president, First 
National Bank, Clarksville, Tennessee, 
and Robert Strickland, president, 
Trust Company of Georgia, Atlanta, 
Georgia. Mr. Bailey is chairman of the 
Food-for-Freedom Committee of the 
A. B. A. and is nationally known for 
the agricultural program he developed 
for his community. Mr. Strickland is 
a past president of the Association of 
Reserve City Bankers and is noted for 
his progressive views on _ banking. 
President Hemingway, in his report to 
the convention, will discuss the serv- 
ices rendered by banks during the war, 
the war finance program, and postwar 
banking. 


T the second, or “Inter-American 

Fiscal Policy’ session, Luis G. Legor- 
reta, president of the Bankers Associa- 
tion of Mexico and general manager, 
Banco Nacional de Mexico, S. A., 
Mexico City, will be a guest speaker. 
It is understood that a guest speaker 
will also be invited from the Canadian 
Bankers Association. Joseph C. Ro- 
vensky, vice-president, The Chase 
National Bank, New York City, until 
recently assistant co-ordinator of Inter- 
American Affairs, Washington, D. C., 
will also address the meeting. 

“It is time,” says President Heming- 
way of both the inter-American and 
international sessions, “‘for us to begin 
thinking in terms of international prob- 
lems, and of international business and 
finance. There is no longer any ques- 
tion of the fact that our country is a 


New York City bankers are looking forward to visi 


Up the canyon of Broad Street 
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full-fledged world power, and that we 
must assume the responsibilities that 
go with that position. We must think 
more in world terms and, as bankers, 
we must have our own ‘Good-Neigh- 
bor’ policy.” 

For the third, or “International 
Finance”’ session, it is planned, as this 
is written, to invite a noted British 
banker to address the convention. He 
will be followed on the program by Dr. 
Henry Merritt Wriston, president of 
Brown University. Dr. Wriston is well 
known as an authority on world prob- 
lems and is the author of “Peace,” a 
recent and highly regarded book on 
this most important subject. 

At the general sessions, the member- 
ship will also vote on a number of re- 
visions to the association’s constitu- 
tion recommended by the executive 
council. These revisions were designed 
to bring the organization instrument 
into line with requirements of emer- 
gency conditions when and as they 
may arise. 

The principal changes proposed are 
provisions for the election of the 
officers of the association by the execu- 
tive council when and if the annual 
convention has to be omitted because 
of war or other national emergency, 
provision for the election of officers of 
the divisions and state secretaries sec- 
tion by mail in the event of such an 
emergency, and the elimination of the 
office of second vice-president. 

The provisions for election of officers 
in the absence of a convention are con- 
tained in a new section of the constitu- 
tion under the heading, “‘Emergency 


Wall Street looking toward Trinity Church 


A. B. A. President W. L. HEMINGWAY 


Promises a war service meeting devoted to problems of wartime banking 


Functions of the Executive Council.” 
They provide that if the convention 
has to be omitted because of war or 
other emergency, the council “is ‘em- 
powered to nominate, elect, and install 
a president and a vice-president” at a 
special meeting called under other pro- 
visions of the constitution, “and to do 
and perform all other acts authorized 
to be done and performed by the gen- 
eral convention.” It is also provided, 
however, that nominations may be 


om convention delegates, and are planning a reception 


submitted to the council by the nom- 
inating committee. 

The provision for election of division 
and section presidents and vice-presi- 
dents by mail is a measure for use only 
when a special meeting of the execu- 
tive council is held in place of a general 
convention. Under the constitution 
the new council must meet for organ- 
ization within 48 hours of the close of 
the convention. Applying this require- 

See A.B.A. WAR MEETING—Page 32 


The New York Stock Exchange 
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HERE’S an old saying: “In time 

of peace, prepare for war.”” Amer- 

icans did not follow that advice 
after 1918, possibly because we thought 
we had won “the war to end war.” As 
it turned out, our unpreparedness cost 
us dearly at Pearl Harbor and at 
Bataan. 

If we should have prepared for war 
in time of peace, there is certainly 
every reason to prepare for peace in 
time of war. Otherwise, a sudden end- 
ing of hostilities may find us “‘off bal- 
ance”’ again. 

In our present wartime economy, all 
economic laws are suspended. Our 
‘first job is “‘to get there first with the 
most” of both men and weapons. All 
possible production must be diverted 
to supply military needs. 

But, once victory has been achieved, 
we shall face a period of readjustment 
in which drastic changes are not only 
possible, but probable. Although no 
one knows just when the war will end, 
it is only common sense to be prepared 
as far in advance as possible to meet 
our postwar problems. After all, we 
cannot rule out the chance of a quick 
collapse by our enemies. 

Anyone who reads magazines, news- 
papers, or trade publications knows 
that many industrial concerns are alert 
to the need for postwar planning. What 
industry has done in converting to war 
production has been little short of a 
miracle, a miracle of research. To 
prepare for postwar problems, industry 
is again turning to research, finding 
new materials and new uses for existing 
materials, perfecting new methods and 
new products. As Donald M. Nelson 
has so aptly stated, “‘For a generation 
we have been living on the edge of a 
new world; we are only now beginning 
to realize it.” 

Industry is not alone in postwar 
planning. The government has gone 
far in setting up bodies, to study not 
only postwar conditions as they will 
affect this nation, but as they will 
affect the entire world. Likewise, the 
United States Chamber of Commerce, 
local Chambers of Commerce, states, 
cities, and towns, and even miscellane- 
ous groups have gone beyond the 
initial stage of thinking that something 
ought to be done. 
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Alert Bankers Are 


Postwar PLANNING 


By 
RAY A. ILG 


Vice-president, The National Shawmut Bank of Boston, 
Boston, Massachusetts 


Industry, government agencies and other groups are 


alert to the need for postwar planning. 


Since the 


functions of banks are so interrelated with those 
of other businesses, Mr. Ilg believes that bankers 
should also be giving thought to postwar problems 


In order to change over from peace 
activities to war production, many in- 
dustries were required to change their 
entire physical set-up. In other in- 
dustries, the change over was not so 
complete, as it was a case of finding 
work which their present facilities 
could handle. When the time comes 
for industries to reconvert, many will be 
faced with a task of building from the 
foundation up. This is especially true 
of some of the smaller industries, which 
have given up entirely their former 


businesses in order to concentrate on 
war work. 

Fortunately, banks will not be faced 
with this problem. This does not 
imply that banks will not have any 
problems or that they should not now 
be giving thought to readjustment. 
The contrary is quite the case, because 
the functions of banks are so interre- 
lated with industry that there are end- 
less considerations to stimulate the 
banker’s thinking. 

For example, will there be a repeti- 


“What can the banker be doing about postwar planning ? . . . 





MEMO TO THE EDITORS, 
THE BURROUGHS CLEARING HOUSE. 


Coast and the Mountain States. 
and top industrial organizations. 
kind, I observed many things. 


ning." 


from all of them. 


far-reaching circulation. 





I have just returned from a seven weeka' trip to the Pacific 
During my trip I covered some 250 banks 
Naturally, in making a trip of this 


As a result, I have written “Alert Bankers Are Postwar Plan- 
Since writing the article I have had an opportunity to review 
it with many other outstanding bankers. 
They thought that it was not only timely but that it 
covered a subject. that should be of vital interest both to bankers and 
to business men throughout the country. 


IT am offering it to you, knowing that your publication has a 











I received the same reaction 


fap 
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Postwar Pians 


tion of the “postwar boom” of World 
War I, or will there be another depres- 
sion? Will there be more serious infla- 
tion of prices after the war than while 
wartime regulations were in force? If 
so, is there danger of a subsequent 
collapse in prices, and will inventories 
be “frozen?” 

Another problem that the country 
is bound to face is the matter of unem- 
ployment. Will some sections of the 
country be affected more than others, 
and is it possible that some particular 





“For a generation we have been living on the edge of a new world ; we are only now beginning to realize it’ 





localities will escape the problem? 

A widespread demand for goods 
is surely to come. Will industry be 
prepared to meet this demand, or will 
the supply be inadequate, and will 
prices of available goods rise quickly 
as a consequence? If industry will not 
be able to supply the goods because of 
the time required to reconvert, will 
unemployment rise during the recon- 
version period? 

The problem of converting industry 
back to its normal lines of business will 


. . . The simple, yet conclusive, answer is research “’ 








financial positions. 


WHAT THE BANKER CAN DO 


He can keep in close touch with customers to learn how their postwar thinking 
is developing . . . He can keep himself informed of the studies made by both 
Government and private agencies . . . He can supply customers with information 
that will be helpful to them . . . He can plan with them for the bettering of their 


He can considér the good will that has come to banks through co-operation 
in the sale of war bonds and the constructive steps in connection with war pro- 
duction . . . He can take advantage of a similar opportunity that exists now by 
informing the public what he is doing on postwar readjustment and planning 
. .. He can promote the kind of thinking that will assure sound money policies. 


He can undertake his own research . .. He can scrutinize the services the bank 


offers and fit them to postwar requirements . . . He can have every executive, 








particularly those in charge of departments, keep postwar problems constantly in 
mind ... He can appoint a “Vice-president in Charge of the Future,” as many 
industrial corporations are doing, whose duty and responsibility it will be to 
formulate and to be ready to assist in carrying out a sound postwar program. 

















be a tremendous undertaking. Yet, 
it will be one that will have to be done 
and done with great acceleration. How 
will your customers be prepared to 
meet this situation? Will they have 
impaired their working capital, or will 
they have kept their finances liquid? 
What will be the Government’s settle- 
ment on war contracts held by indus- 
try? If the liquidation of these con- 
tracts is not orderly and rapid, what 
part will the banks be called upon to 
play? 

What will be the position of private 
industry in this country after the war? 
Will the trend be toward government 
ownership, or if it does not go to that 
extent, will government regulation 
over business continue? The financing 
carried on by the government during 
the war has been on such a large scale 
that there is some speculation as to the 
possibility of its being carried on into 
the readjustment period or longer. If 
such should be the case, just what will 
be the position of our banks? 


N the past, we have always been 
known to regard certain large corpora- 
tions as leaders in their fields. The 
war has developed new products, new 
uses for old products, new processes, 
and there is not the slightest doubt 
that undreamed-of products will be in 
the market which are now being de- 
veloped under wartime secrecy. As a 
result of this, will the leading corpora- 
tions now continue to be the leaders 
in their fields after the war, or will 
there be new combinations, new “big” 
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RAY A. ILG 


“The banks who prepare now for the time when peace comes will 


find themselves ‘out front 


companies, or whole new industries not 
controlled by former leaders? 

Labor has been an important ele- 
ment in our war production, and its 
voice has been heard on more than one 
occasion. Is it likely that labor will 
have a greater say in the management 
of business after the war? If so, should 
not labor also be required to accept 
greater responsibility for its actions? 

The war has restricted many methods 
of distribution and selling previously 
employed. It is safe to assume that 
after the war, new products, as well as 
some of the former products, will re- 
quire the development of new sales 
outlets and selling methods. Will the 
bank’s customary diagnosis of a com- 
pany’s sales have to be altered? 


REAT stress is being placed by the 

government on the matter of inter- 
national relations after the war. This 
brings up the question of what will 
happen in foreign markets. Will our 
foreign trade be stimulated by a work- 
able system involving a greater ex- 
change of goods, a continuation of 
“subsidy” methods by the United 
States, or will there be private financ- 
ing in this country for foreign govern- 
ments? Will there be sound monetary 
conditions at home and abroad, per- 
haps a single international currency, 
the value of which will remain reason- 
ably stable? In connection with this 
whole subject of world trade, the fol- 
lowing by Sumner Wells, Under- 
Secretary of State, is pertinent: ““The 
problem which will confront us when 
the years of the postwar period are 


44a 


reached is not primarily one of pro- 
duction, for the world can readily pro- 
duce what mankind requires. The 
problem is rather one of distribution 
and purchasing power; of providing 
the mechanism whereby what the 
world produces may be fairly dis- 
tributed among the nations of the 
world; and of providing the means 
whereby the people of the world may 
obtain the world’s goods and services. 
Your government has already taken 
steps to obtain the support and active 
co-operation of others of the United 
Nations in this great task, a task which 
in every sense of the term is a new 
frontier—a frontier of limitless ex- 
panse —the frontier of human welfare.” 

In formulating our plans, we have 
certain markets that we know will be 
in existence. For instance, there will 
be an urgent desire to replace durable 
goods, the manufacture and sale of 
which were restricted soon after we 
entered the war, automobiles, refrig- 
erators, and other household appli- 
ances, to name just a few. The return 
of our fighting forces will occasion a 
demand for living accommodations 
which will necessitate construction of 
new homes, possibly pre-fabricated 
houses, as well as a demand for repairs 
and improvements on homes which 
have been neglected during the re- 
strictions of material. Generally, 
‘“‘equity’’ money for such purposes will 
be available, because of the huge sums 
that have been saved, in War Bonds 
and in bank deposits. There should be 
a great demand for “construction 
loans,’’.as well as mortgages. Con- 





sumer loans, in all probability, will 
offer a big field for bank funds. 

These are only a few of the consid- 
erations that are foremost in everyone’s 
mind today. In addition, there will 
undoubtedly be other and new fields 
for development that no one can fore- 
see at present. Many people feel that 
the rapid development of the radio and 
automobile industries after the first 
World War will be duplicated this 
time, at least to some degree, by the 
airplane industry. 


WITH all these thoughts in mind, 
what can the banker be doing about 
postwar planning? The simple, yet 
conclusive, answer is research. To 
begin with, the banker has perhaps a 
better basis for research than indi- 
vidual industry. He has customers 
from whom he can obtain a wide 
variety of information, getting the 
benefit of their research in their own 
particular fields. He should keep in 
close touch with his customers, not 
only to learn how their postwar think- 
ing is developing, but what their future 
requirements will be and also to pass 
on to them what information he. has 
that will be helpful to them. The 
whole program of postwar planning 
should be conducted with a co-oper- 
ative spirit. The banker should plan 
with his customers their future re- 
quirements and suggest that they 
fortify themselves now by bettering 
their financial positions. The banker 
should also endeavor to promote the 
kind of thinking on the part of the 
public that will help assure “sound 
money” policies, without which we 
cannot have a sound postwar economy. 
By no means should the banker 
neglect his own condition. He must 
be in a position at all times to assume 
his obligations to industry. This will 
be especially true throughout the 
period of reconversion. 

Services offered by the bank should 
be continually scrutinized to ascertain 
if they are the type that will fit in 
best with postwar requirements. The 
banker should fix in his mind what part 
of the readjustment program he is 
adapted to handle with his present 
services. In this way, he will be better 
able to meet conditions as they arise; 
for when they do come, they are likely 
to move rapidly. 

Political trends should be followed, 
and contact should be kept with eco- 
nomic studies prepared by both gov- 
ernment and private agencies. Many 
universities are engaged extensively in 
research, and their findings should be 
very helpful. 

Last but not least, bankers should 
give careful attention to their public 
relations. Banks have without ques- 


tion built up a tremendous amount of 
good will with the public through their 
See POSTWAR PLANNING—Page 34 
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By HENRY D. RALPH, Washington Correspondent 


Treasury Driving Hard 
for Non-Bank Funds 


Fewer Treasury issues may be avail- 
able for purchase by banks during the 
coming year than were bought by 
them last year, under present plans, in 
spite of the need for borrowing in- 
creased sums to finance the war. 

This is because the Treasury is in- 
tent on doing a much more concen- 
trated job of selling its securities to 
individuals and non-banking investors 
in the forthcoming Third War Loan 
Drive which is scheduled to begin 
September 9. The drive will be longer 
and more intensive than either of the 
other two. 

For weeks the Treasury has been 
perfecting plans for the September 
drive. Banks will be out of it com- 
pletely on the purchasing end, but are 
expected to be in it up to their necks 
on the selling end. Bankers, brokers, 
financial men, and salesmen of all 
types are being asked to serve on the 
reorganized state and local committees 
and sales forces. The primary aim is 
to sell bonds to thousands of indi- 
viduals who have not been buying 
them, in every community in the 
nation. 

The theory is that the larger inves- 
tors are already “sold” on buying 
government securities, and that the 
savings of individuals is at once the 
biggest source of funds and the 
greatest potential inflation threat. 
The Treasury literally wants to get 
people to buy so many bonds that they 
will not have any money left to spend 
for anything beyond the necessities 
of life. 

An example of the enlarged scope of 
the September drive can be seen in 
the framework now being set up in 
New York State under the direction 
of W. Randolph Burgess, chairman of 
the war finance committee for that 
state, and vice-chairman of the board, 
The National City Bank of New York. 
An army of 500,000 war bond sales- 





HENRY MORGENTHALJU, Jr. 
Secretary of the Treasury 


Plans the Third War Loan Drive 


men, contrasted with the approxi- 
mately 150,000 workers in the April 
drive, is being recruited to reach down 


into every town and village. Whereas . 


there are now 5,000,000 individual 
buyers of war bonds in the state, the 
goal will be to place bonds in the hands 
of from 8,000,000 to 10,000,000 during 
the drive, and to double the size of the 
average purchase. The organization 
procedure has been to divide the state 
into districts, and in each district a 
complete county organization has been 
set up. Also, the work will be further 
divided into functional divisions in- 
cluding banking, investment, payroll 
savings, commerce and industry, and 
community. 

During the calendar year 1942 bank 
holdings of Treasury securities in- 
creased about $23 billion, it is esti- 





mated, and for the fiscal year ended 
last June 30 the figure was around $28 
billion. For the current fiscal year the 
Treasury hopes sales to banks will not 
have to exceed $22 billion, with the 
bulk of this in Treasury bills, certifi- 
cates, and notes. 

To accomplish this the Treasury will 
have to sell at least $55 billion of 
securities of all types, including the 
small war bonds to non-banking inves- 
tors, or two-thirds of the total amount 
of borrowings contemplated. And if 
Congress does not enact at least $12 
billion annually in new taxes the bor- 
rowings will have to be even greater. 

Sales of bonds to banks will be made 
at times between the war loan drives 
when extra cash is needed. Evidence 
that the banks will readily absc¢b such 
offerings was found in June, when an 
issue of $2,500,000,000 of 11% per cent 
Treasury notes was oversubscribed 
about 800 per cent, mostly by bids 
from banks. 

Aside from refunding maturing 
issues, perhaps with relatively small 
amounts of increases in the issues above 
maturities, no Treasury securities ex- 
cept bills and certificates probably will 
be available to commercial banks until 
October. Then there will be a period 
of two to three months before the 
Fourth War Loan Drive when the 
Treasury will have to obtain funds 
from banks, but the date, size and type 
of such issues will not be set far in 
advance of the actual offerings. 


* 2 


Uniform Termination Clause 
Sought for War Contracts 


A uniform clause for termination of 
war contracts is approaching reality 
after more than six months of study 
by the government agencies involved. 
A series of tentative drafts have been 
circulated for comment. The most 
recent, issued late in July, comes close 
to meeting most of the requirements. 
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Congress of the Buiter Prares 


JOINT COMMITTEE ON INTERNAL REVENUE TAXATION 
ashington 
dune 29, 1943 
Dear Mr. Secretary: 


Thank you for sending us the description of your expanded pay- 


roll savings drive based on the theme "Figure It Out Yourself*. 
The House Ways and Means Committee and the Senate Finance 
Comittee are happy to support the present drive to increase the 
purchases of War Savings Bonds through the Payroll Savings Flan. 
This plan has already achieved a fine record. The fact that twenty- 
seven million American workingsen and women are setting aside almost 
ten percent of every pay envelope and salary check speaks for itself. 
We agree with you, however, that public participation in the 
financing of this war should be and must be stepped up materially, 
Not only does the Treasury need added funds, but every dollar 
diverted from the purchasing stream into savings is a contribution 


Supreme Conrt of the Waited States 
Washington, D.C. 


CHaMBERS OF 


THE CHIEF VUBTICE 
19290 TWENTY-FOURTH STREET. N. Ww. 


June 29, 1943 
The Honorable 
The Secretary of the Treasury 
Washington, D. C. 
My dear Mr. Secretary: 

Both you and the country are to be congratu- 
lated on the striking success of the Voluntary Payroll 
Savings Plan. Through it twenty-seven million wage 
earners are regularly investing in Governnent bonds more 
than $420,000,000 a month to meet the cost of the war. 


This is of primary importance as an aid to winning the 


appeal as they have in the past. 


Members of the Joint Committee on Internat 
Revenue Taxation 





to the fight against inflation. We wish you success in this 


campaign and we know that the American people will respond te this 










war and as a safeguard against inflation. But it is 
also important that so many of our fellow citizens are 
reviving the forgotten art of saving from earnings. One 
way of securing freedom from want in the future is by 
saving something from the plenty of today. 


Yours aa Zn. Mow, 





A longer, more intensive drive to sell securities to individuals 


Speedy settlement of war contracts 
after production has ceased is as im- 
portant to banks which have financed 
war contractors as it is to the producing 
firms themselves. It is important 
now, even before the war is over, since 
many war contracts are being cut 
back or terminated due to the changing 
needs of the armed forces for different 
types of fighting equipment. No official 
figures have been released, but it has 
been said that the total value of war 
contracts terminated already approxi- 
mates the whole amount outstanding 
on Armistice Day in 1918, and that 
was about $8 billion. Total war 
production contracts during the war 
may be in the neighborhood of $100 
billion, and if their settlement should 
drag out for months or years it might 
force many firms into bankruptcy and 
seriously delay reconversion to produc- 
tion of peace-time goods. 

Army, Navy and Maritime Commis- 
sion contracts have different types of 
termination clauses, but none of them 
is considered entirely satisfactory. A 
committee of these agencies and the 
War Production Board has been work- 
ing with representatives of contractors 
to devise a uniform termination clause 
to be inserted in all war contracts so 
that the procedure will be clear to all 
concerned and the government officials 
can start immediately to make pay- 
ments for work done. 

The tentative drafts so far circulated 
have been lengthy and involved be- 
cause of the attempt to make a single 
document cover all possible contin- 


gencies and types of contract. Quite 
naturally, the government is given the 
right to terminate all or any portion 
of a contract immediately or on a given 
future date, at any time during or 
after the war, by giving formal notice 
by mail or telegraph. Where a portion 
of the contract is continued the price 
per unit produced is subject to renegoti- 
ation if, for example, the lowered 
volume results in increased unit costs. 

In general, the plan provides that 
the contractor deliver all goods com- 
pleted and all government property 
such as plans, tools and dies, but the 
contractor may have the option to buy 
these, and also material in process, if 
he desires. The government is to pay 
promptly at the contract rate for all 
work completed according to specifica- 
tions. Payment for intangible items, 
material in process of manufacture, and 
other elements not subject to immedi- 
ate determination would be subject to 
negotiation between the contractor 
and the field representative of the 
government contracting agency. Upon 
agreement the settlement would be 
approved promptly. If no agreement 
could be reached within a definite 
period, probably 90 days, the tentative 
draft provides certain formulas for 
reaching a settlement, providing for 
payment for the total cost incurred by 
the contractor including the uncom- 
pleted portion, an allowance for profit 
based on application of a _ predeter- 
mined percentage, and payment of 
expenses of discontinuing work and 
making the settlement. 


It is proposed that the contractor 
have his option of using a rough for- 
mula which would give him a quick 
settlement and allow him to turn to 
peace-time work immediately, or an 
accounting which might give him an 
eventual larger payment after some 
delay. In any case the government 
would be obligated to make payment 
for any items as agreement on them 
is reached and without waiting for the 
final complete agreement. 

Immediately on notification of ter- 
mination of a contract the contractor 
is obligated to cease making subcon- 
tracts and ordering additional raw 
materials, and he must notify his sub- 
contractors and suppliers and begin 
negotiations with them for termination 
of his subcontracts. The proposed 
uniform clause contains detailed provi- 
sions for protecting the rights of sub- 
contractors. The government con- 
tracting officer is to be notified of all 
outstanding subcontracts and claims 
against the prime contractor. A sub- 
contractor has the right to turn over 
to the government for settlement his 
claims against a prime contractor, and 
the government has the right to inter- 
vene in any suits filed by subcontrac- 
tors against prime contractors for set- 
tlement of terminated contracts. 

The general purpose of the uniform 
clause is to give the contractor and 
subcontractors prompt and fair com- 
pensation for costs applicable to the 
contract, plus a reasonable allowance 
for profit. Recognized accounting 
practices are relied upon to ascertain 
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the costs of such things as completed 
articles, materials in process, tools and 
equipment, obligations to subcontrac- 
tors, cost of protecting property during 
the settlement period, and cost of the 
actual settlement. 

Because of the already urgent need 
for a practical and uniform method of 
settling terminated contracts, both the 
government agencies and the war con- 
tractors hope that the latest draft will 
be the final one and that it can be 
incorporated in all outstanding con- 
tracts in the very near future. 

* am + 


Banks Slow to Seek 
Depositary Status 


Permission to buy 2 per cent bonds 
is the compensation allowed banks for 
serving as tax collectors under the pay- 
as-you-go tax law. Treasury officials 
were confident that a large proportion 
of commercial banks would come into 
the plan: even though they were slow 
in qualifying during the first couple of 
weeks after regulations went into 
effect. 

The system devised by the Bureau 
of Internal Revenue for handling with- 
holding taxes by banks is quite simple 
and does not involve a great deal of 
bookkeeping, and the return from the 
2 per cent Treasury bonds was con- 
sidered sufficiently attractive to com- 
pensate the banks. A bank buying 
these bonds with its own funds is 
allotted a quota on a sliding scale 
based on tax deposits handled, but if a 
bank does not care to use its own funds 
it can acquire bonds out of Treasury 
funds on deposit with it but in this 
case its quota is about half of what 
it would be if the bonds were bought 
outright. 

Any bank insured by the Federal 
Deposit Insurance Corporation can 
qualify to handle withholding taxes, 
and those banks which are already 
Treasury depositaries are required to 
handle the tax-payments. 

A bank does not have to set up a 
separate account for the tax payments 
of every employer. All it has to do is 
to make out depositary receipts in trip- 
licate on a form supplied by Federal 
Reserve banks. The original is given 
to the employer and becomes his 
receipt for payment of taxes, and he 
sends these to the Collector with his 
quarterly return. One copy is kept 
on file by the bank for its records. 
The other copy is sent by the bank to 
the Federal Reserve 
district along with the funds repre- 
sented by the slip. 

At the close of any day in which the 
balance in the withholding tax account 
reaches or exceeds $5,000, the limit 
of FDIC insurance coverage, the 
depositary bank is to remit the entire 
balance to its Federal Reserve bank, 


bank for its. 


and on the last day of each month the 
entire balance, no matter how small, 
is to be remitted. 
Nothing more is required of banks 
by the initial regulations. The Federal 


* Reserve banks turn the funds over to 


the Collectors of Internal Revenue, 
and these two agencies take care of 
accounting for the tax payments of 
individual employers. If an employer 
loses his deposit slips he applies for 
duplicates to the Federal Reserve 
bank, not the bank where he made the 
deposit. The banks are in no way 
responsible for seeing that employers 
make the proper tax payments or for 
keeping records on individual pay- 
ments. 
. 7 e a 


OPA Studies Ration 
Methods, Remuneration 


One of the best examples of industry 
co-operation in evidence with the 
Office of Price Administration is the 
way in which the nation’s banks are 
handling ration coupons. The banks 
aren’t entirely satisfied with the sys- 
tem and OPA admits the imperfec- 
tions, but there is co-operation in try- 
ing to make improvements while 
getting the job done. 

Currently OPA and the ration bank- 
ing committee appointed by the Ameri- 
can Bankers Association are attempt- 
ing to work out changes in compensa- 
tion, methods of verification, and other 
details to make things operate more 
smoothly. OPA realizes its rationing 
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program would be in a bad way with- 
out the services of the banks. While 
ration banking is entirely voluntary, 
virtually all banks are handling cou- 
pon accounts for their retail customers. 

An example of how OPA tries to 
adjust the system to the desires of 
bankers is the change of policy regard- 
ing small retailers’ coupon accounts. 
Because it felt that banks were being 
overburdened OPA last April pro- 
hibited retail merchants doing less than 
$2,500 worth of business a month from 
maintaining ration banking accounts, 
thus forcing them to turn over the 
actual coupons, instead of ration 
checks, to their wholesalers. How- 
ever, quite a few banks, particularly in 
the smaller towns, complained of this 
prohibition, saying they were able 
and willing to handle the coupons as 
an accommodation for customers, so 
OPA amended its order. 

The carelessness and loose practices 
of many retailers in depositing their 
coupons has raised the comment of 
bankers, but the worry, if any, on this 
score should be done by OPA. When 
OPA found that it could not possibly 
obtain sufficient gummed sheets on 
which to paste stamps before deposit- 
ing, it permitted retailers to deposit 
them in sealed envelopes. To save 
bankers the enormous task of counting 
all the stamps and verifying deposi- 
tors’ figures, OPA required only a 
sample check of 3 per cent. This has 
shown that the variance between the 
actual coupons in the envelope and 

See WASHINGTON VIEWPOINT—Page 49 


A deposit slip in triplicate for tax withholding funcls 
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ARLY in January, 1941, the 
EK Valley National Bank decided to 

extend its operations in the field 
of junior farm credit, that is, to the 
Future Farmers of America and the 
4-H Club members. 

The American Bankers’ Association 
was contacted for advice and sample 
forms. However, it was learned that 
no set procedure had been generally 
established, nor could we locate any 
articles or publications by other banks 
concerning this phase of agricultural 
credit. Accordingly, local FFA and 
4-H leaders were called together to 
assist in devising a workable program. 
We have recently completed our 200th 
loan, and our experience has been so 
satisfactory, and the results to the 
recipients so outstanding, that it is felt 
this time-proven plan should be 
brought to the attention of other banks 
for their consideration. 

The mutual benefits derived by both 
the bank and the borrower from such 


While the junior farm credit program has been patterned after the bank’s regular farm credit procedure « 
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Loan Program for 
Juntor FARMERS 


By 
KEITH TAYLOR 


Agricultural Field Supervisor, Valley National Bank, 
Phoenix, Arizona 


Loans to farm boys and girls are nothing new in the 
banking business. However, the specialized plan of 
handling such credit at Valley National Bank is so 
complete and embodies so many unusual features 
that it is here brought to the attention of other banks 


activities need not be gone into at any 
great length here. The age-old prin- 
ciple of the borrower “learning by 
doing” is still sound; the converting 
of time, the principal asset of any boy 
or girl, into capital goods while still 
in school, will help greatly to keep the 


most worthwhile ones on the farms 
after graduation. The need for a closer 
understanding between the bank and 
the farmer is now greater than ever. 
Actual banking experience rounds out 
the borrower’s schooling, and tends to 
offset the aggressive solicitation by 








TRUSTAE AGRESHENT 


It le hereby agreed by and between THE VALLEY NATIONAL BANK 
and Richard Roe 





“Trustee*, as follows: 


» &0 Trustee, hereinafter called 





APPLICATION POR A LOAN 


Tor TH VALLEY NATIONAL BANK, Phoenix, Aritons. 


i, to be used for the following purposes: 


Nene Jonn Doe age nee Aderece 8) 0. INP = Guedelupe, Arizone ‘ 
ie PLE AE IPRS i eve v) elie =. 


tint of Frogs it: I ¢o chores for « neighboring farmer, who agree to alioe me to 

pasture 50.00 and fatten out 100 baby chicks on nie ranch. The chicke 
toet $12.80, the fe06- $37.50, I will sel) ay fryers arc milk to neighbors in the city 
peg term By lay chicken sales should gross $75.00, which in addition to the $10.00 










ebicken 
sale @ 6 months 





Ouadalupe F.F.A. _ Club, and as such Trustee. to 





* (a) Supervise a1) projects of the members of said club, 
* (>) Sutmit to THE VALLEY NATIONAL BANK upon request 
reporte and appraisals with reference to the respect- 
ive projects of the meabers. of said clud, end 
(e) See that all Receipte for Sale and Payments, outiined 
io the original Agreement, be tranemitted to ThE Valet 
MATIONAL BANK from Club Members in payment of their re- 
spective notes upon which loans from THE VALLSY WATIONaL 
BANK have been mde. 
Tt le furtner sgreed that the weld Trustee shall nét te person 
Slly Liable on notes executed by him as Trustee to THE VALLEY NATIONAL 
GeNK in benalf of club members, 


Dated this Ast day of _ Septenber 1942 





THE VALLEY NATIONAL BANK 


ALM, Officer 





ite ea 





"per month I wiht pay from milk sales, should clean up this loan in 13-14 months, 


Said Trustee agrees to act as Trustee for o]1 members of the ks 








Finanéiel 3 statement dated Maz 15, 1945 ie attached hereto, 
I @hl) Keep an accurate record of ay project and il] furnish to 


THE VALLEY NATIONAL BANK upon request complete Farm Enterprise Records on my project. 


__to act ae my Trustee. 
and in this behalf authorise him.as my Trustee to ée ail things necessary to cect. 


I hereby appoint Richard Roe 





the requirements of THE VALLSY NaTIONAL 5+NK in connection with said loan. 


Dated this 15th ay of way . 143. 


bot 
tar — 


The above application for loan approved by Board of Directors. 


aX PLP... Chapter 





BY __As Nownts, Mepggerepeoretery 
Conments of Trustee: John*e mother, » widow, washes windows in « nearby defense 
plant. The boy is interested in agriculture, but the Does leared their ferm upon 
Mr. Doe's death. He le capable, honest and intelligent so I feel tris lesn ¥ili 
prove satisfactory, ie feed arrangements as explained above neve been verified. 


+: dia dations iS: ank ‘wi esiahes tsitady Tent: Ligon peg octier ge brani ena 


ne aoe @ Bete isc. in Denalf of the above 
Gated Map 1s ate a. Megara oe 

Approved by TH® VALLEY NATIONAL Balk for $ 200.00" . 
Deved__tay 1, 903 __ 

































Approwal te hereby gives 
eutaitted oy my: 
and I agree to co-sign the 
the lean to be made by TH 
outlined in the plan. 


dosely 


ThOr 


T APPROV: 


te proj 


kin Doe 
a= 





tte and 


TRTIONAI 


BE ki 
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Not fancy but adequate will be this milk shed when com- 
pleted. Joe has done all the work 


governmental subsidized and socialized 








Mr. Taylor checks up on the operations of Joe Lamb, enterprising young farmer at Gilbert, Arizona 


Joe’s herd of 42 Holsteins is top-notch collateral. Feed 
for many months is stacked up in the background 


agencies in the field of farm credit. To 
extend the applicant’s knowledge and 
understanding still further, the Valley 
| National Bank gives to each borrower, 
| at the bank’s expense, a one-year mem- 
bership in the Arizona Farm Bureau 


Federation, as this is the major farm 
organization in this area. 

A representative of the Valley Na- 
tional Bank attends the annual cau- 
cuses held for the leaders of both the 
Future Farmers and 4-H Clubs, ex- 
plaining the facilities available to their 


club members for all feasible, worth- 
while projects requiring financial as- 
sistance. A trustee agreement form is 
executed by the leader in each club or 
chapter whose credit needs we handle, 
whereby the leader agrees to act as the 
bank’s trustee, assisting and overseeing 


| 
edure agosely as possible, special forms such as these have been developed for the young farmer borrowers 








VALLEY NATIONAL BANK 








VALLEY NATIONAL BANK 











rFrOamay AtSaRve  SsyaTEen 






John Doe - 





fends or kikdred merchandise not in excers of $ 37.50 


—— “ weaeave aah tg 
PuOgNIK 
ARIZONA 
paneat’ T APPROVAL 
To: The Old Pueble Millis 
Quedelupe, arizona” 
oy me te project plan recently oe 
a oe Please deliver to 
ies a wte and mortgage supporting 
oo wr ‘TIONAL BANK for the. purposes 





upon __ his order, it being understood that you “ill bill 

"our Phoenix Branch of this bank each month for 
the purchases made. during that period, it being further agreed 
that we will remit to you upon receipt of nih statesent for 
these purchases. : 


¥ra. John Doe 





‘In line with our recent agreement, such aales orices “ld be 





(Parent*a Signature) 





in line with your quantity seles schedule. . < 


‘THE VALLEY NATIONAL BANK 








MEnear fecemay 





wescrve ovetem 
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Walter R. Bimson, president of the Valley National Bank, congratulates Joe Lamb 
on his accomplishments as a rancher and dairyman 


the borrowers in all their operations, 
without financial responsibility on his 
part. 

The whole loaning program is pat- 
terned after our regular farm credit 
procedure as closely as possible, and is 
based on the same premises. However, 
certain problems have arisen in the 
handling of junior loans which have 
been met by the development of special 
forms such as the above mentioned 
trustee agreement. Inasmuch as all 
the borrowers are minors, we developed 
a form which requires the signature of 
one of the parents, by which parents 
indicate understanding and approval 
of the project, and in which they also 
agree to sign the final note and mort- 
gage when completed. 

In addition to the above special 
forms, a supply of our regular financial 
statements and budgets are furnished 
each trustee. The farm club members 
are informed by the trustee of his 
agreement with us, and any boy or 
girl, feeling their’s is an eligible proj- 
ect, may call on him to obtain the 
necessary forms. These are returned 
after completion to the loan board of 
their chapter, where they are reviewed 
and accepted or rejected. They are 
then given to the trustee for his modifi- 
cation, acceptance, or rejection, after 
which the forms are mailed to the bank. 

The applicant calls at the bank a 
few days later, where his project is dis- 
cussed in some detail, and our decision 
is given to the prospective borrower 
at that time. However, a definite re- 
fusal never results. Oftentimes the 
size of the project is reduced, or the 
applicant is instructed to study further 


his costs, liquidation program, etc., and 
to revise his application accordingly. 

A line of credit is granted the appli- 
cant upon the bank’s acceptance of his 
application. All purchases of live stock 
and poultry are made by his issuing 
one of our regular bill of sale drafts 
(okeyed by his trustee) against his 
credit line. This draft, as the name 
implies, carries the seller’s bill of sale 
upon its delivery to and acceptance by 
the bank. The purchaser assigns to the 
bank his interest in the bill of sale, at 
the time of its issuance, until the 
amount involved is taken up by one of 
our regular crop or chattel mortgages 
and collateral notes, both of which are 
signed by a parent. The parent’s 
signature is obtained to assure addi- 
tional supervision of the applicant and 
to give the note and mortgage a legal 
basis, rather than because of the in- 
creased financial responsibility that 
such a signature might add. Wecharge 
a straight 6 per cent interest for this 
particular type of loan, collectible at 
maturity. 


IF feeds or merchandise are to be 

purchased from the proceeds of the 
loan, one of our special feed budget 
orders is drawn on a dealer of the bor- 
rower’s choice, specifying the amount 
budgeted in his application, which is 
our maximum liability. Arrangements 
have been made with all the feed 
dealers in this area whereby they allow 
these club members quantity dis- 
counts or the wholesale price schedule, 
in order that these projects may be 
more comparable to those of the full- 
time legitimate operator. At the com- 





pletign of his purchases, the feed com- 
pany bills the bank and receives our 
check. 

Should the applicant desire to pay 
open accounts with part of the pro- 
ceeds, a list of the creditors and the 
amounts involved is submitted, and 
cashier’s checks are mailed to pay these 
bills. 

A collateral note and crop or chattel 
mortgage is taken in all instances. 
However, only those mortgages are 
filed that are for $50 or more. The 
project liquidates according to the type 
of income. For laying hens or milk 
cows, for example, it would be on a 
monthly basis, the suggested rate 
being $7.50 per head per month for 
first calf heifers, and $10 per head 
per month for cows. Borrowers are 
cautioned that all net proceeds should 
be tendered toward their loans, whether 
from sales of ‘stock, increases, or from 
products, even though such payments 
are greater than the required amount. 
Loans for feeder cattle, hogs and 
chickens are liquidated as the animals 
are sold. 

More often than not, the first year 
club member has no assets or addi- 
tional security, so our bank furnishes 
100 per cent of his requirements. It is 
gratifying to note that those same 
boys and girls have 25 to 75 per cent 
equities in proposed projects when 
they come in to obtain their third or 
fourth loans. We advise, and expect, 
these borrowers to re-invest all net 
proceeds back into their projects. They 
generally understand that we are 
handling this program to assist them, 
upon their graduation, to start life on a 
sufficiently large scale to enable them 
to enjoy the same standard of living 
as that received by the city boy or 
girl. Such a program would be of little 
long range benefit if we merely assisted 
them in order that they might obtain 
additional spending money while in 
school. 

The financial net worth and back- 
ground of the parent bears no weight 
in the granting of these loans. In fact, 
most of our present loans have been 
made to members whose parents have 
little, if any, net worth. However, we 
are at present pointing out to the 
trustees, club leaders, and financially 
responsible parents that their chil- 
dren’s requirements should also be 
obtained from the bank, as they are 
possibly better potential bank cus- 
tomers and therefore need this bank 
training and experience even more than 
the boys and girls from low income 
farm families. 

In the event of some unforeseen and 
unavoidable catastrophe, such as death 
of the live stock, crop failure, etc., we 
are ready to re-finance the borrower on 
an increased scale, providing he agrees 
to repay the balance due on the original 


See LOAN PROGRAM—Page 52 
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The CLEARING HOUSE of PICTURES 








JOSEPH C. ROVENSKY...On July 1 Mr. Rovensky returned to his former 
post as a vice-president of The Chase National Bank, after having recently resigned 
as Assistant Co-ordinator of Inter-American Affairs. Mr. Rovensky went to Wash- 
ington in July, 1940, when the office of the Co-ordinator was established. Prior to 
that time he had been an officer in the foreign department of The Chase National 
Bank for more than eighteen years. He is a former president of the Bankers Associ- 


ation for Foreign Trade. 


DeWITT T. RAY... Mr. Ray returned to “home grounds” on July 1 to 
become president of the Liberty State Bank in Dallas, Texas, after having left that 


institution as cashier and director in 1926 to acquire 
business interests in Houston, Texas. He later became 
a vice-president and director of the First National Bank 
of Houston, from which he resigned to return to Dallas. 


VIRGIL P. PATTERSON ... Mr. Patterson is 
another new Texas bank president, having resigned as 
vice-president and director of the American National 
Bank of Austin to become president of the First 
National Bank of Amarillo. Prior to his association 
with the Austin institution, Mr. Patterson was a 
national bank examiner for six years. 


O. HOWARD WOLFE, DAVID C. BARRY 
- « « At the 1943 commencement exercises of the 
Graduate School of Banking, honorary degrees were 
conferred upon these two well-known bankers for their 
outstanding efforts in behalf of the School. Mr. Wolfe, 
vice-president of the Philadelphia National Bank on 
leave of absence with the Army Ordnance Service, was 
given the honorary degree of Doctor of Laws. Mr. 
Barry, vice-president of the Lincoln-Alliance Bank & 
Trust Co., Rochester, New York, received the honorary 
degree of Master of Arts. 


EDWARD A. WAYNE... Secretary of the 
North Carolina Bankers Association since 1940, Mr. 
Wayne has resigned to become vice-president of the 
Federal Reserve Bank of Richmond, in charge of the 
bank examining department. 


HEROLD G. WOODRUFF .. . As official 
nominee for the presidency of the Mortgage Bankers 
Association of America, Mr. Woodruff will succeed 
Charles A. Mullenix of Cleveland at the association’s 
wartime conference this fall in Chicago. Mr. Woodruff 
is president of H. G. Woodruff, Inc., Detroit. 


HEROLD G. WOODRUFF 
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Clutchbill proudly nodded toward the 


elevator door. “‘Permit me, sir, to direct you 





to our upper board room” 


HEN Director Clutchbill came 

into the Ferndale National one 

day in August he didn’t pick up 
his morning paper. He had no relish 
for it. After sitting in the front office 
and motionlessly studying for five 
minutes the knob on the main banking 
room door, he suddenly twisted around 
to Cashier John Atwood’as he sat 
humped over his desk. 

“Do you suppose you 
another job?” he burst out. 

“Wha ... what!’ John revolved 
his chair and screwed his widening eyes 
on Mr. Clutchbill. 

“I’ve just learned this bank is being 
bought out from right under our feet. 
It’s gone a long ways already.” 

“Wha... why, gosh darnit! I sup- 
posed we were perfectly safe with over 
half of our stock gone out of town for 
years and inherited by sleeping rela- 
tives.” 

“Well, it isn’t safe. I’ve suspected 
we couldn’t run it always on a shoe- 
string, and now it’s happened. I got 
the news from Herb Pipper who does 
chores for that gent, Colonel Mosspaw, 
the feller that remodeled the old Miles 
place on the West Hill. Herb acci- 
dently overheard the whole thing. 
The Colonel once lived in this county 
and he’s got a mania for having an 
old-fashioned bank, quill pens, candles, 
ancient bound ledgers, alpaca coats 
and brass cuspidors.” 


could get 
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Stalls a 
Stockholder 


By 


FRED COPELAND 


A wealthy new stockholder gets an option on more 
than half the Ferndale National Bank’s stock, and 


calls a meeting to take over control. 


But he does 


not reckon on the wiles of Mr. Clutchbill and the 


elevator that is resurrected in the bank’s quarters 


*“What-t-t!”’ 
lously. 

“And he’s picked.the Ferndale 
National as the most promising bank 
for the experiment. He’s got an option 
already on over 50 per cent of the out- 
lying stock.” 

John’s jaw sagged slowly open. 
“Well,” he gargled weakly, “‘that lets 
me out. But you, well, you could 
blend into it.” 

Mr. Clutchbill jumped as though 
touched by an electric spark. ‘What! 
Me? Me an ancient? I tell you I’m 
the most modern banker in this state. 
I’ll never turn back. I’m going to get 
that electric elevator installed, any- 
how, before he takes possession .. . 
before that special stockholders’ meet- 
ing sets that he’s going to call.” 

John leaned forward and put a 
finger on Mr. Clutchbill’s knee. “If 
you get that elevator in you'll be 
asking for the dog-house yourself. 
He’ll know you aren’t for him.” 


John jerked incredu- 





“T don’t give a whoop. I’ve always 
wanted an electric elevator. There 
isn’t one in the whole county. It’s 
my last act. That electric elevator is 
going from the cellar to the second 
floor.” 

“It'll take all the remaining surplus 
to put her in,” wailed John. 

“I’ve nursed that surplus so long 
trying to make it stand up and be a 
man it seems as though it belonged to 
me. I imagine the only thing left that 
could give it a boost would be an 
electric elevator.” 

When Cashier John Atwood backed 
out of the conversation he gave Mr. 
Clutchbill a last searching look after 
the manner of a man who suspects a 
great deal is about to happen, for his 
old associate was known to have so 
lively a brain that even the oldest 
inhabitants of the village had never 
been able to guess what fox-hole the 
old gentleman would be looking out 
of next. At any rate, true to his word, 
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Director Clutchbill opened the elevator shaft door and looked up. | 
““My heavens, it’s stuck !’’ he gasped 


Mr. Clutchbill noised it abroad that 
the Ferndale National would immedi- 
ately install an electric elevator which 
would come and get you at the touch 
of a button. It would be the only 
elevator of the sort for a hundred miles 
on either hand. 

Now it is a peculiar circumstance of 
the Ferndale National that its banking 
parlors had once been a tin shop. 
When the commercial greatness of 
Ferndale Village began fading into 
oblivion, in face of the all-conquering 
motor car which carried the villagers 
to larger marts of trade, the old store 
was the first to fold up. The bank 
moved in, spread twenty quarts of 
gold paint and nailed down a floor over 
the old shaft where an open warehouse 
elevator used to quiver and shake 
over a range of three flights. People 
had completely forgotten about the 
ancient contraption, now resting in 
the bank cellar, that once used to 
moan shakingly upward, worked by a 





rope which spun a flywheel in a loft 
allowing a slow but sure voyage for 
anything from a barn lantern to a 
complete hot-air furnace. It was 
really not a prolonged job for Mr. 
Clutchbill to have the old floor open- 
ings uncovered in the lobby and ceiling, 
convert the ancient elevator into an 
air-tight cage, attach a new rope, oil 
the windlass and instruct his old crony, 
Cal Bannister, in the new and strange 
art of keeping an eye on the machinery. 

One of the most agreeable amenities 
of the new elevator was its dome light, 
a boarded-in flash light which came on 
when you stepped in and closed the 
door. Mr. Clutchbill did not explain 
why it did it, or tell about other secret 
gadgets, but to the eye the flash light 
was the only electric thing in evidence. 
Yet, somehow, the elevator came to 
you faithfully when you pushed a 
button beside the doorway, and it took 
you with grave dignity to any of the 
three floors if you pushed an interior 
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button. Folks came from hidden 
mountain valleys to ride and gaze in 
awe at the luxurious addition to the 
familiar old bank, but it was not until 
10 o’clock on the fearsome day of the 
special stockholders’ meeting that Mr. 
Clutchbill’s antagonist appeared in 
the form of Colonel Mosspaw, properly 
heeled with his 51 per cent of the stock. . 
He was a tall, forward-leaning man 
with an anxious light in his pale eyes. 
As soon as the Colonel’s identity was 
established Mr. Clutchbill went out 
into the lobby and proudly nodded 
toward the elevator door. 

“Permit me, sir, to. direct you to 
our upper board room where our 
stockholders await your arrival.” 


(COLONEL Mosspaw twisted his nerv- 
ous eyes to the mysterious little 
elevator door. “I'll walk up,” he said. 
“Our arrangements leave no other 
safe method of ascent,’ explained 
Mr. Clutchbill meekly. “The stairs 
are really unsafe.”” Mr. Clutchbill .- 
pushed a button. An internal grating 
finally sounded from inside. When the 
door was slid back a little wooden cell 
offered its hospitality to the distin- 
guished passenger. 

‘Merely step in and push the button 
three times,” explained Mr. Clutch- 
bill. ‘“‘It will take you to the board 
room where I will shortly join you.” 

“Looks flimsy,” stated the Colonel 
uneasily, ‘‘and I don’t like new things.” 

““My dear sir,” bowed Mr. Clutch- 
bill, ‘“‘ have no fear. The elevator can 
really boast of a long heritage. It was 
invented by a descendant of Benedict 
Arnold who operated an anchor fac- 
tory in this section in 1776, a factory, 
sir, which held this commonwealth 
together for fourteen years before it 
was crowded into the Union. Please 
step in. Let me test it properly be- 
fore you go up.” 

Mr. Clutchbill leaned in and manip- 
ulated the starting button for several 
seconds. ‘““There, sir,” he nodded, back- 
ing out, “everything is in readiness.” 

Colonel Mosspaw moved in hesitat- 
ingly. Almost instantly the door 
closed and he was lost to the world. 
A jolt came from inside, followed by a 
slow, muffled scraping as the elevator 
strained upward. Several long mo- 
ments went by. They broadened into 
an interval. Then, suddenly, a thump- 
ing started up like a muffled tom-tom. 
Hoarse cries crept forth. 

Mr. Clutchbill looked around the 
empty lobby and gazed strangely at 
Cashier John Atwood who had become 
motionless at the paying wicket. 

“I wonder if something has hap- 
pened to the elevator,” uttered Mr. 
Clutchbill in a sunken voice. 

“Sounds as though it’s stuck some- 
where just above the door,” ventured 
John. 


See DIRECTOR CLUTCHBILL—Page 42 
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By JAMES MONTAGNES 


Banking Facts Explained 


The chartered banks of Canada. 
through their Canadian Bankers’ Asso- 
ciation, have started an educational 
campaign through daily newspapers 
and other Canadian publications. Facts 
revealed in copy released to date show 
that 51,321 individual shareholders 
own the chartered banks with hold- 
ings, mostly Canadian, averaging 28 
shares; that there are 4,369,740 savings 
deposits in the banks averaging $391 
each; that every general manager 
today heading a chartered bank started 
as a junior in a small branch; that two- 
thirds of the total number of loans out- 
standing in Canada’s chartered banks 
average less than $500 a loan; and that 
6,803 men and 154 women bank em- 
ployees have enlisted in the armed 
forces. 

¢ + * 


Decennial Bank Revision 


Canadian bank charters expire July 
1, 1944. Before they can be renewed 
either the decennial revision of the 
Canada Bank Act must be held, or 
special legislation from Parliament 
must be obtained. Because of the war 
there is some consideration of post- 
poning the decennial revision of the 
Bank Act, an action for which there 
have been ample precedents. In this 
case Parliament must pass legislation 
extending the charters of Canada’s ten 
banks, all of which come under federal 
jurisdiction. The last revision of the 
Bank Act was also postponed a year 





B. C. GARDNER 
General Manager, Bank of Montreal 





Ss. M. WEDD 
General Manager, Canadian Bank of Commerce 


Recently elected vice-presidents, Canadian Bankers’ Association 


from 1933 to 1934 due to unsettled 
economic conditions at that time and 
the fact that legislation for the Bank 
of Canada was then going through 
Parliament. Previous to that time the 
Bank Act revision had been postponed 
three years in 1910 to 1913. 
Importance of the Bank Act and its 
revision lies in the fact that it is not 
only the legislation under which the 
banks are chartered but also under 
which they are regulated. It covers 
such matters as incorporation, business 


and powers of a bank, prohibited busi- 
ness, inspections, duties and powers of 
directors and shareholders. During 
the revision, public hearings are held 
and changes may be suggested by any 
citizen or group of citizens. Contro- 
versial considerations and radical sug- 
gestions have in the past been made 
before the Parliamentary Committee 
on Banking, and the next Bank Act 
revision hearings are also expected to 
bring forth radical suggestions in view 
See CANADIAN BANKING—Page 36 


Samples of banking facts campaign of The Chartered Banks of Canada, now appearing in Canadian publications 





50,521 individual 
shareholders own Canada’s 
Chartered Banks. The average 
holding is 28 shares. Most of these 
shareholders are Canadians. 





The wide distrib of bank hip is in- 
dicated by the fact that 36,574 individuals, living 
in all pasts of Canada, hold shares in the Chartered Banks of 
Canada. Of the remaining shareholders, 8,987 live elsewhere 
in the British Empire. 
Some further facts about Canado’s Banks: 


There are 4,369,740 savings going to the bank to withdraw 
bis savings can get bis money. 
case Beshs of Candi, oven Banks, like any other busiacss, 
cone $591 each. Saleguardiog exist because they provide ser- 

the fundy of vice which a community needs 
primary fuaction of commercial and is willing wo pay for at 2 
beakiog. Banks keep themselves = care which will yield « reason- 
ie such « posimon that anybody able return. 
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THE CHARTERED BANKS OF CANADA 
















BVERY GENERAL 
MANAGER today heading a 
Chartered Bank entered the bank 
as a junior in some small branch. 





4 
Here’s the Manager ay 
af ena sud: beonchiot wotk 


“MY HUSBAND'S had « nervous 


iato logging. But bis bealth suffered 
and the doctor says be's got to tke « com- 
plete rest. But we haven't any ready. money. 
How can he rest?” 

The bank manager listened to ber troubles 
sympatherically. He knew the husband, koew 
the wife—both sound citizens. The bank 
advanced the money on personal security 
+ «+ @m the good character of two honest, 
hard-workieg people. 

In a few weeks, Fred was weil agsin and 
workiog in the shipyard. The loan was paid 





back in full. Because of bank accom- 
modation he is now getting foan- 
cially oo his feet again—and aiding 
Canada’s war effort. 






rey my wre ty wy 2 agree! 


THE CHARTERED BANKS OF CANADA 





TWO-THIRDS of the 
total number of loans outstanding 
in Canada’s Chartered Banks 
average less than $500 per loan. 





Through bank loans, Canada’s Chartered Banks 
help Canadians to benefit themselves, their 
fellows and their country. Many of these loans are small— 
but all contribute their share co the day-by-day activities of 


totalled $540,118,473.Thissum © some small branch. 
included loans co farmers, February, 
ranchers, taisers and to §=—_-:19.43, no fewer than 6803 men 
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Postwar Studies 


In his forward-looking article start- 
ing on page 16 of this issue, Vice- 
president Ray A. Ilg of the National 
Shawmut Bank of Boston, states that 
alert bankers are postwar planning 
now. The following are carefully 
selected booklets which will help to 
acquaint financial executives with 
studies now under way, and assist 
them in approaching their own post- 
war problems and opportunities. 


Rehearsal for V-Day . . . This 
booklet scans the promising outlook 
ahead for consumer credit, as seen 
through the eyes of an authority in this 
field, who says: “All signs point to 
the time being ripe for consumer credit 
trades to be about the business of 
drawing the blue prints of how they 
will do their share toward insuring full 
postwar employment, through putting 
their shoulders to the breaking of the 
distribution problem.” He advises 
fullest co-operation in advance plan- 
ning with manufacturers and mer- 
chants. This timely pamphlet is well 
worth every banker’s attention. 


One-Fifth of a Nation, Govern- 
ment-Owned . .. An outstanding 
report on one of our major postwar 
problems, that of what will happen in 
peacetime to the government’s huge 
stake in the nation’s war industries, 
said to represent a fifth of the manu- 
facturing capacity of the country. The 
report reviews the financing contracts 
under which the war facilities were 
erected, and covers the various possi- 
bilities for eventual disposition of 
plants, equipment and government- 
owned raw materials. With the Federal 


The booklets listed here are offered 
without charge or obligation. 
Simply address requests on bank 
or company letterhead to 


The Editor 
The Burroughs Clearing House 
Second and Burroughs Avenues 
Detroit 32, Michigan 





equity posing a threat of socialized 
segments of industry, the problem is 
one of direct consequence to the 
nation’s financial interests. 


Peacetime Plans of Industrial 
Companies... It has been pointed 
out that bankers should keep in close 
touch with the postwar thinking of 
their customers; this booklet, which 
cites the peacetime planning activities 
now in process in many concerns, will 
suggest to bankers what can be done 
along the line of internal company 
planning. 


Postwar Readjustments... A 
series of five bulletins published by the 
U. S. Chamber of Commerce, covering 
the following subjects: Why Plan for 
the Postwar Period?; Is Postwar Col- 
lapse Inevitable?; The Short-Run Fa- 
vorable Factors; Some Unfavorable 
Factors; Postwar Maladjustments; and 
Absorbing the Total Labor Supply. 
Single copies of all five bulletins are 
available free of charge; in quantity 
orders they are five cents each. 

Jobs, 


Freedom, Opportunity 


in Postwar Years ... A 47-page 
preliminary report of a committee 
representing the nation’s industrialists. 


These studies will assist bankers in approaching their own postwar problems, and those of their customers 


ONE-FIFTH OF A NATION 


GOVERNMENT-OWNED 





A first section analyzes the problems 
which loom ahead; a second discusses 
domestic requirements for future pros- 
perity and includes recommendations 
concerning money, banking and credit; 
while a third considers major problems 
in attaining international prosperity. 


Markets After the War... Here 
the Department of Commerce has 
sought to provide background infor- 
mation essential to an_ intelligent 
appraisal of potential markets after the 
war. Of particular interest to bankers 
and their customers will be a hypo- 
thetical breakdown of the output for 
various lines of business during a post- 
war year, based on past trends and 
assuming a full utilization of potential 
capacity in the future. 


Cotton in the Postwar World 
- - - Transcript of a national cotton 
conference-forum which explored prob- 
lems which will arise in the postwar 
world to affect the cotton industry, 
which in turn is vital to so many banks. 


Other Booklets 


Mid-Year Review of the Munic- 
ipal Bond Market... Eight fac- 


‘tors that explain present high prices 


and demand for municipal bonds are 
presented in this pamphlet. 


Massachusetts Pension Plan 
. « « State associations and individual 
banks interested in pension plans for 
bank employees will welcome this 
booklet which gives the facts concern- 
ing the new Savings Banks Employees’ 
Retirement Association sponsored by 
the Savings Banks Association of 
Massachusetts. 
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By CHARLES R. ROSENBERG, ar. 


Life Insurance Policy as Security 
for Notes 

A borrower of $507.30 from a 
Pennsylvania bank gave his note for 
the amount and as security pledged a 
life insurance policy on his life in the 
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DEINE TRIED & FIRE TENTED | 


amount of $10,000. The borrower, 
together with his wife, who was bene- 
ficiary of the policy, and his. two chil- 
dren, who were alternate beneficiaries 
in the event of their mother’s prior 
death, all joined in an assignment of 
the policy on a form furnished by the 
insurance company. At the same time 
they all signed a paper prepared by 
the bank entitled, “Agreement Re- 
garding Life Insurance.” This agree- 
ment supplemented the assignment 
and provided, among other things, 
that the “‘said assignment shall secure 
all indebtedness of any of the under- 
signed to the bank as existing at the 
date of the death of the insured or any 
time prior thereto.” 

The insured borrower died and the 
insurance company, under the assign- 
ment which had been filed with it, 
paid the proceeds of the policy in the 
sum of $10,000 to the bank. The bank 
then applied $507.30 of the money to 
the payment of the decedent’s note in 
that amount. The balance of the 
$10,000 was applied by the bank on 
account of notes of a corporation of 
approximately $120,000, for the pay- 
ment of which the deceased borrower 
had become surety by two written 
agreements. The notes of the corpora- 
tion were not due at the time of the 
surety’s death. 

Representatives of the borrower’s 
estate tendered to the bank payment 
of the note for $507.30 and the widow, 
as beneficiary of the insurance policy, 
sued the bank for the money received 
from the insurance company. 

Ruling in favor of the widow, the 
Supreme Court of Pennsylvania said: 

“We deem the assignment and the 
agreement regarding life insurance, 
when viewed in their entirety, to dis- 
close a clear intent to limit the pledge 
to security for indebtedness of the 
signers of those agreements which 
might be due at the date of the in- 
sured’s death or prior thereto. The 
notes of the corporation were not an 
indebtedness of any of the signers of 
the agreement regarding life insurance 
and were not due when the insured 
died. 

“The obligation of the insured as to 
the corporation notes was that of a 
surety and he undertook to pay those 
notes only in the event that they were 
not paid by the corporation when due. 
When he died it was not known 
whether his assumption would ever 
ripen into a debt. The contract con- 
templated an existing indebtedness 


and not a mere possibility of future 
indebtedness. The word used was 
indebtedness, not contingent liability.” 

The note for $507.30 signed by the 
insured borrower contained this clause: 
‘Should the undersigned (the insured) 
die, then immediately this obligation 
and every other debt or obligation of 
the undersigned to the holder hereof 
shall immediately become due and 
payable.” 

“The bank’s position,” declared the 
court, “is not aided by this omnibus 
clause in the note for $507.30. Such a 
clause, being on a printed form of the 
bank and a writing prepared by it, 
should be most strongly construed 
against the bank. The due dates of 
the corporation notes could only be 
accelerated by consent of the corpora- 
tion. It was not the purpose of the 
omnibus clause to impose on the in- 
sured a liability greater than that of 
the corporation. It is clear that this 
clause, read with the pledge, did not 
make the obligation of the corpora- 
tion a debt of the insured existing at 
his death, for which the beneficiary’s 
property (proceeds of the policy) was 
security.”” (Landreth vs. First Na- 
tional Bank, 31 Atlantic Reporter, 
Second Series, 161.) 

Possibly such an outcome could be 
avoided by inserting in the assignment 
of life insurance or any other collateral 
a clause to the effect that it should 
also secure any unmatured indebted- 
ness or contingent liability outstand- 
ing at the time of death. 


* ° ¢ 


‘*Negligence’’ in Clearing 
Corporation Checks 


A Maryland corporation assigned 
certain accounts receivable to an 
individual under an agreement where- 
by checks and other remittances from 
the assigned accounts were to be 
turned over to the assignee in their 
original form. However, certain checks 
from an assigned account to the order 
of the corporation were endorsed in 
the corporate name by the company’s 
president and then by a subordinate 
official of the company. The sub- 
ordinate official, in turn, negotiated 
them to a relative, who cashed them 
and deposited them in the bank in 
which he had his regular account. The 
checks were honored when presented 
to the drawee bank in a distant city. 

Thereafter the assignee of the ac- 

See COURT DECISIONS—Page 45 
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OF CHICAGO 
Statement of Condition, June 30, 1943 
| RESOU RCES 
| Cash and Due from Banks...............000000eeee0es ...§  457,840,293.57 
| United States Government Obligations, 
| Direct and Fully Guaranteed..................e0eeeee0s 1,424,617,208.73 
| Other Bonds and Securities.................cceceesceeeees 76,594,117.19 
| Loans endl EXO. os in. 5... SiR ii cake cee 260,869,504.50 
Stock in Federal Reserve Bank....................0ceees 3,000,000.00 
Customers’ Liability on Acceptances..................... 893,692.36 
| Income Accrued but Not Collected....................... 4,854,961.53 
pinhiel, FROG. oie bis civ én bin pe naR ROR OR eae eke basen ee 11,550,000.00 
Real Estate Owned other than Banking House............ 1,360,772.02 
$2,241,580,549.90 
LIABILITIES 
Deposited i RADA Ae ies $2,090,709,847.98 
Aaa sis oso ici ies cicexd ees eee 894,315.60 
Reserve for Taxes, Interest and Expenses................. 7,738,756.97 
Reserve for Contingencies..........5......... cece ccc enees 17,275,529.44 
Income Collected but Not Earned........................ 285,490.64 
Coomeminah THREE go... 3k bb woos cand bho cetns een eee eae 50,000,000.00 
| es RO UE er Seer i et 50,000,000.00 
| Undivided Prot. ..c...-.5.0.0 ics ee eeeere 24,676,609.27 
| $2,241,580,549.90 
United States Government obligations and other securities carried at 
$361,370,032.06 are pledged to secure public and trust deposits and for 
other purposes as required or permitted by law 
Member Federal Deposit Insurance Corporation sl 
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(CONTINUED FROM PAGE 15) 


ment to an emergency council meeting 
held in place of a convention the divi- 
sions and state secretaries section 
would have to hold their elections prior 
to the special meeting in order to have 
new officers present to qualify for the 
organization meeting of the council. 
Therefore, it is provided in the 
amendments that the executive com- 
mittees of the divisions and the board 
of control of the state secretaries sec- 
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A. B. A. WAR MEETING 


they are authorized to do so by a mail 
vote. 

The elimination of the office of sec- 
ond vice-president of the association 
is proposed to shorten the length of 
time that an officer may have to spend 
in going through the association’s 
chairs. 

Both the election and inauguration 
of new officers this year will take place 
at the Wednesday morning general 
session. 





tion shall elect these officers and that Among the most important. and 











STATEMENT OF CONDITION 


Mercantile-Commerce 
Bank and Trust Company 


Locust ~ Eighth~ St. Charles 
St. Louis 
























JUNE 30, 1943 
i) 


THE RESOURCES 


ee $67,408,439.19 
U.S. Government Obligations, direct and guaranteed 

(including $36,012,510.26 pledged*) ....... 128,976,278.22 
Other Bonds and Securities 








ae ee oe ee ere 27,908,003.79 
Demand and Time Loans ............ce0% 35,937,154.15 
Stock in Federal Reserve Bank in St. Louis ...... 420,000.00 
Real Estate (Company’s Building) ............ 2,790,536.40 
Other Real Estate (Former Bank of Commerce Bldgs.) . 1,500,000.00 
Se 6S ok Oo 6 TREC ce 64 8 ewes ees’ 35,366.50 
Customers’ Liability on Acceptances and Letters 
SE ths Sb ob Oh oO 6S Oo 60 e0o Boe 793,407.06 
Other Resources ....... ere ee ee 66,387.24 





$265 835,572.55 








THE LIABILITIES 
CE GEE be Se Cece eres eureseven 











eee ee ee ee eee se P 4,000,000.00 
pg eae $3,794,603.45 

Reserve for Dividends Declared. . . 450,000.00 4,244,603.45 
Reserve for Interest, Taxes, etc... .....2006 - 710,665.16 


Unpaid Dividends 


err Tee Se eee 3,750.00 
Bank’s Liability on Acceptances and Letters of Credit 793,407.06 
bh a 06 sch 40s beasonee s 10,678.10 
Deposits, Secured: Public Funds . . $ 33,262,322.89 
Other Deposits, Demand ...... 179,588,808.11 
Other Deposits, Time ........ 33,221,337.78 246,072,468.78 











$265,835,572.55 








*All Securities pledged are to the U. S. Government or its Agents, State of 
Missouri and the City of St. Louis, to secure deposit and fiduciary obligations. 








PEDERAL DEPOSIT INSURANCE 








MEMBER CORPORATION 


In writing to advertisers please mention The Burroughs Clearing House 





helpful features of the 1943 meeting 
will be the sessions of the four divisions 
and the state secretaries section. These 
are scheduled for the first day of the 
convention and will get right down to 
every-day banking and offer solutions 
to current problems. 

For the National Bank Division, 
President S. A. Phillips, who is vice- 
president of the First National Bank, 
Louisville, Kentucky, will offer a pro- 
gram that is certain to be of wide in- 
terest. Besides the report of the presi- 
dent, which will cover fundamental 
issues confronting national bankers, 
he will present Dr. Marcus Nadler on 
the current aspects of bank invest- 
ments, Clyde D. Harris, president, the 
First National Bank, Cape Girardeau, 
Missouri, on “The Outlook for Loans.”’ 
Deputy Manager Edgar E. Mountjoy 
of the A.B.A., and F. Raymond Peter- 
son, chairman of the division’s execu- 
tive committee, and president, First 
National Bank, Paterson, New Jersey, 
have been working with Mr. Phillips 
on the program. 


OF equal interest will be the program 
of the State Bank Division. It will 
cover the president’s report, ‘Small 
Banks After the War,” by. W. W. 
McEachern, president, Union Trust 
Company, St. Petersburg, Florida, 
“Competing Government Lending 
Agencies,” by Clyde F. Pack, presi- 
dent, The Home State Bank, Kansas 
City, Kansas, and “Small Loan Ena- 
bling Legislation,” by Richard W. 
Trefz, president, Beatrice State Bank, 
Beatrice, Nebraska. Presiding will be 
Frank K. Powers, president, Kanabec 
State Bank, Mora, Minnesota. Presi- 
dent Powers has developed the pro- 
gram with Division Executive Com- 
mittee Chairman Wood Netherland, 
vice-president, Mercantile-Commerce 
Bank and Trust Company, St. Louis, 
A. B. A. Deputy Manager Walter B. 
French and Secretary Melvin C. Miller. 
Another interesting program will be 
that of the Savings Division which is 
being developed under President W. 
W. Slocum, president, The United 
Savings Bank, Detroit, Michigan. 
There will be an address on the general 
subject of the sources of security and 
the premise that any form of security 
must arise out of savings. A symposium 
on wartime encouragement of savings 
is also under consideration. In addi- 
tion, there will be a school savings pro- 
gram on Wednesday afternoon after 
the close of the convention. Working 
with President Slocum on the pro- 
gram are A. B. A. Deputy Manager 
Ernest M. Fisher, and Secretary J. R. 
Dunkerley. 
Delegates from trust companies and 
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Complete Banking and Trust Service 


Statement of Condition June 30, 1943 
































RESOURCES 
Cash on Hand and Due from Other Banks. . te $ 296,436,261.30 
United States Government —, direct or fully guaranteed este 612,148,705.26 
Other Securities .. Pr whe, ge Soe eva ign ge ER ae oe 53,829,347.13 
Stock in Federal Reserve ‘fink. PN eM OPO aT det Ra ST SEES 900,000.00 
Loans: 
Loans and Discounts. .° . =. 6 0s (ee eee ee eee 
Real Estate Mortgages . . . ww st wt ww a) we 4 T8S 044.66 
Overdrafts . . . sR wei cecal ey ee eee 34,695.87 103,661,995.17 
Branch Buildings and pence? ‘Sennen SRO RS nee 1,065,227.18 
Accrued Income Receivable—Net . . ......... 1,909,834.26 
Prepaid Expense .. etc 188,039°10 
Customers’ Liability Account of ‘Acceptances and Letters of Credit . F 3,355,497.06 
TOTAL RESOURCES $1,073,494,906.46 
LIABILITIES 
Deposits. 
Commercial, Bank and Savings . . . . . . . . =. . $897,739,292.12 
U.S. Government . Se yma tae, whole iy Oh Sapeereatighee n 
Treasurer, State of Michigan ME re re ee ar aE a 7,687,094.30 
Other Public Deposits . . . . . . . . «. . « +. #23,763,312.67 $1,028,809,792.28 
Capital Account: 
Prafervell Greek... 60 se oO ES eee 8,500,000.00 
Comenen State 5 ke eo rw RES a 
Surplus... IGM R TE CrP 
Undivided Profits . rae eS 7,435,219.85 37,435,219.85 
Reserve for Common Stock Dividend No. 18 janie: ieee 2; “1943 : 500,000.00 — 
Reserves .. : : 3,394,397.27 
Our Liability Account of ‘Acceptances and Letters of Credit. . . . 3,355,497.06 
TOTAL LIABILITIES $1,073,494,906.46 
United States Government securities carried at $127,338,234.57 in the foregoing stat 
are pledged to secure public and trust deposits and for other purposes required by ow. 
DIRECTORS 
HENRY E. BODMAN JAMES S. HOLDEN W. DEAN ROBINSON 
ALBERT BRADLEY JAMES INGLIS R. PERRY SHORTS 
CHARLES T. FISHER WILLIAM S. KNUDSEN GEORGE A. STAPLES 
CHARLES T. FISHER, JR. ALVAN MACAULEY R. R. WILLIAMS 
JOHN B. FORD, JR. WALTER S. McLUCAS C. E. WILSON 


TRUST DEPARTMENT 


This bank acts as Trustee, Executor and Corporate Agent 


Member Federal Deposit Insurance Corporation 


BUY U. S. WAR BONDS REGULARLY OUT OF INCOME 
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banks with trust departments are cer- 
tain to find the trust division meeting 
stimulating. Presiding will be Louis S. 
Headley, vice-president, First Trust 
Company of Saint Paul State Bank, 
Saint Paul, Minnesota. Of particular 
interest will be an address, by Dr. 
O. M. W. Sprague, professor of bank- 
ing, Harvard University, on “Invest- 
ments.”” For the president’s address, 
Mr. Headley has chosen to answer the 
question, ‘Who Will be the Trustee?’ 
Presenting the program with Mr. 
Headley will be the division’s vice- 
president, Henry A. Theis, vice-presi- 
dent, Guaranty Trust Company of 
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New York, New York City, the execu- 
tive committee’s chairman, Frederick 


A. Carroll, vice-president, The Na- 
tional Shawmut Bank of Boston, 
Boston, Massachusetts, and A. B. A. 
Deputy Manager Merle E. Selecman. 

The State Secretaries meeting will be 
an informal executive session. It will 
be a brass-tacks business assembly at 
which matters of general interest to the 
state associations will be taken up. 
There will be no formal speakers. In- 
stead, matters that have formed the 
basis of two series of state association 
meetings during the past year will be 
brought up for further discussion. Fred 








Bank of America 


NATIONAL TRYST/22 ASSOCIATION 
CALIFORNIA'S ONLY STATEWIDE BANK 
Condensed Statement of Condition June 30, 1943 
RESOURCES 


Cash in Vault and in 
Federal Reserve Bank . 
Due from Banks . 


$ 389,032,264.76 








‘ ar a a 195,091,420.19 
TOTAL CASH $584, 123,684.95 
Securities of the United States Government and 
Federal Agencies . . » 1,470,535.823.79 
State, County and Municipal Bonds ‘ oe ae 179,303,819.22 
Other Bonds and Securities i ow ie 53,871,604.02 
Stock in Federal Reserve Bank . oe a Ne 3.720,000.00 
Loans and Discounts ... . sw % 777,652,890.15 
Accrued Interest and Accounts Receivable a 7,915.530.23 
Bank Premises, Furniture, Fixtures and Safe 
Deposit Vaults .. oe eo Ger 26.715.718.78 
Other Real Estate Owned. P * 2.407,138.17 
Customers’ Liability on Recount of Letters of Credit, 
Acceptances and Endorsed Bills . 20.265.659.10 
Other Resources .... =. 1,125,917.26 
TOTAL RESOURCES . ‘ . $3,127,637,785.67 
LIABILITIES 
DEPOSITS: 
Demand a ae One $1,844,142,252.67 
SavingsandTime . . . 1,093,124.260.92  92-997-266.512.99 
Liability for Letters of Credit and as Acceptor, 
Endorser or Maker on Acceptances and 
Foreign Bills . . ey ee 20,578,360.83 
Reserve for Interest Received in Ravance . ee 3.705,645.30 
Reserve for Interest, Taxes, Etc. ‘ 4,561,586.30 
Capital: 
Common (4,000,000 Shares) . $ 50,000,000.00 
Preferred ( 406,132 — 8,122,640.00 
Surplus .. So 62,000,000.00 
Undivided Profits ‘ F 20,349.641.64 
Reserve for War Contingencies. ote. 13,919,040.87 
Other Reserves . . . 3,002,244.09 
Reserve for Increase of Commen 
Capital . ‘ 3,877.360.00 
Preferred Stock Retirement Fund ‘ 254,753.65 
TOTAL CAPITAL FUNDS oY ee res 161,525,680.25 


TOTAL LIABILITIES . 





- « « « $3,127,637,785.67 


*Issued at $50 ($20 Capital—$30 Surplus), Annual Dividend $2. Preferred 
to extent of and retirable at issue price and accrued dividends 


This statement includes the figures of the London, England, banking office. 
MAIN OFFICES IN TWO RESERVE CITIES OF CALIFORNIA 


SAN FRANCISCO 


LOS ANGELES 


Branches throughout California united for MEMBER 
strength and service 
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M. Bowman, secretary Kansas Bank- 
ers Association, will preside at the 
meeting. With him will be section 
First Vice-President L. W. Hodges, 
executive manager, California Bankers 
Association, and Secretary William T. 
Wilson of the A. B. A. staff. 

Needless to say, New York City 
bank officers are looking forward to the 
visits of their many friends at the time 
of the convention. A reception is being 
planned by New York banks for dele- 
gates for Sunday afternoon preceding 
the convention, at the Waldorf Astoria. 

It is suggested that delegates who 
plan to attend the convention make 
their hotel reservations and their train 
reservations, both going and coming, 
well in advance. This will aid in meet- 
ing the requirements of wartime trans- 
portation. 

As many already know, New York 
City has operated under dim-out regu- 
lations at night since the beginning of 
the war, and air-raid precautions are 
exercised by hotels. Though regula- 
tions have been relaxed to an extent, 
they are still in force as this is written. 
There are no curfew regulations at 
night, however, and services are main- 
tained. 

This year’s will be the A. B. A.’s 
sixty-ninth general convention, and 
the first that has been held in New 
York City since 1922. It will be a 
wartime meeting that will look ahead 
to the peace that is coming. 


« Sd ° 


POSTWAR 
PLANNING 


(CONTINUED FROM PAGE 18) 


co-operation in aiding the government 
in the sale of war bonds without re- 
muneration. A great amount of adver- 
tising has been done by banks in which 
they have let the public know of the 
constructive steps taken by them in 
tying in with war production. A simi- 
lar opportunity presents itself right 
now for banks to inform the public 
what they are doing in the way of re- 
search in postwar readjustment plan- 
ning, not for their own selfish interests 
but equally as important for industry 
which will face an even greater and 
more complicated task of readjust- 
ment. 

Bankers should remember that good 
public relations begins with good em- 
ployee relations. They should overlook 
no opportunity to teach employees 
what the bank is trying to accomplish 
and how it is planning to reach its 
objectives. 

The important thing to remember 
about banking is that it is extremely 
flexible and can be adapted quickly to 
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Which Buffalo Bank 
stays open at night? 


HERE’S only one answer. The Night Transit service 
of the Marine Trust Company is the only night 
banking shift in Western New York. 


This service can save your bank as much as 24 hours 
in the presentation of cash items in New York State. 
We meet all planes and trains up to 2:30 A. M. Incom- 
ing cash items-are sorted and redispatched to their 
destinations by the fastest possible route. Result: your 


cash items are presented hours in advance of other 
methods. 


With few exceptions, items arriving prior to 12:30 A.M. 
will be presented the next business day in 60 New York 
cities and towns. Cash items to other parts of the 
country are handled with comparable speed. 

Let us show you how we can bring about a worthwhile 


reduction in float by speeding up your presentations 
and collections in New York State. 


MARINE TRUST COMPANY 
OF BUFFALO 


‘A Marine Midland Bank 
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new conditions, once the nature of 
those conditions is understood. It 
took several monetary panics to give 
us the Federal Reserve System, but we 
still had the Bank Holiday during 
which the value of foresight by in- 
dividual banks was clearly shown. 

The whole subject of postwar plan- 
ning is one that requires careful and 
thorough consideration. All phases of 
the problem cannot be covered in a 
brief article. One thing that banks 
should not overlook is that every execu- 
tive, those in charge of different de- 
partments of the bank in particular, 
should keep probable postwar prob- 
lems constantly in mind. 

However, since this important sub- 
ject is one that requires concentrated 
study and research, some one officer 
should be designated whose principal, 
if not whose sole, duty and responsi- 
bility will be the formulating of, and 
the carrying out of, a sound postwar 
program for your bank. You might 
call him, as one advertising man has 
suggested, “‘Vice-president in Charge 
of the Future,” but whatever you call 
him, there will come a time when his 
knowledge will be a vitally important 
asset. 

We did not think there would be an- 
other war, but we do know there will 
again be peace! And the banks which 
prepare now for the time when peace 
does come will find themselves “out 
front.” 

o > S 


CANADIAN 
BANKING 


(CONTINUED FROM PAGE 28) 


of economic and political developments 
in the past ten years, not only within 
Canada but throughout the world. 

During the 1934 revision of the 
Bank Act various changes had to be 
made in view of the new Bank of 
Canada Act, especially in regard to 
note issue. The chartered banks had 
to reduce their own bank note issue by 
5 per cent for five years from January 
1, 1936, and by 10 per cent for the next 
five years, so that at the end of 1944 
the bank notes in circulation would not 
exceed 25 per cent of their paid up 
capital on March 11, 1935, the date 
that the Bank of Canada started busi- 
ness. Bank of Canada notes are re- 
placing chartered bank notes. At the 
same time, liability of the shareholders 
under the double liability provision 
decreased in the same proportion as 
the note issue. Whether or not the 
1944 Bank Act revision will further de- 
crease the issue of chartered bank notes 
is one of the questions which will “ome 
up for consideration. 

No formal suggestions have been put 
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THE MANUFACTURERS NATIONAL BANK 


OF DETROIT 


in the State of Michigan 


AT THE CLOSE OF BUSINESS ON JUNE 30, 1943. PUBLISHED IN RESPONSE TO CALL MADE 
BY COMPTROLLER OF THE CURRENCY, UNDER SECTION 5211, U. S. REVISED STATUTES 


ASSETS 











Loans and discounts (including $15,931.89 overdrafts) . : ‘ $ 43,197,033.20 
United States Government obligations, direct and guaranteed ; i 249,275,918.41 
Obligations of States and political subdivisions : ‘ ‘ 977,760.02 
Other bonds, notes, and debentures . 11,590,992.94 
Corporate stocks (including $240,000.00 stock ud Federal Reserve Bank) 339,500.00 
Cash, balances with other banks, including reserve balance, _ — 
items in process of collection . 97,479,603.18 
Bank premises owned $330,396.88, furniture and fixtures $1. 00 : ‘ 330,397.88 
Real estate owned other than bank premises . ‘ ; : 52,928.56 
Other assets . ; ; ‘ : : ‘ é ‘ x . 716,519.03 
TOTAL ASSETS ; ; ; ‘ ‘ ; . : -  _$403,960,653.22 
LIABILITIES 
Demand deposits of individuals, partnerships, and corporations . : $288,252,098.58 
Time deposits of individuals, partnerships, _ —e ; : 44,038,055.85 
Deposits of United States Government : : : i 20,421,333.57 
Deposits of States and political subdivisions . ; ; ; : ‘ 9,727, 195.66 
Deposits of banks : ‘ j . 27,833,783.00 
Other deposits (certified and cashier's checks, etc. — ‘ P ‘ ‘ 2,358,890.94 
TOTAL DEPOSITS . . $392,631,357.60 
Other liabilities ; : ‘ ; ‘ j : ° ‘ 883,194.91 
TOTAL LIABILITIES : ‘ ° . $393,514,552.51 
CAPITAL ACCOUNTS 
Capital stock, common, total i 3 $ 3,000,000.00 
Surplus . §,000,000.00 
Undivided profits . ‘ . ; F ; ; : F ‘ ‘ ‘ 1,921,758.95 
Reserves ; : hk ; ‘ a ° , §24,341.76 
TOTAL CAPITAL ACCOUNTS. ; ‘ ° ; 10,446, 100.71 
TOTAL LIABILITIES AND CAPITAL ACCOUNTS ; . : $403,960,653.22 
MEMORANDA 
Pledged assets (and securities loaned) (book value): 
U. S. Government obligations, direct and guaranteed, pledged to 
secure deposits and other liabilities ; . $31,987,720.57 
Assets pledged to qualify for exercise of Pepe a or emai 
powers, and for purposes other than to secure liabilities . ; 252,280.57 
TOTAL . ‘ ‘ $32,240,001.14 


Secured liabilities: 
Deposits secured by pledged assets pursuant to requirements of law $20,174,679.55 
State of Michigan, County of Wayne, ss: 


, R. C. Wandel, Cashier of the above-named bank, do solemnly swear that the above 
statement is true to the best of my knowledge and belief. 





R. C. Wandel, Cashier 
Sworn to and subscribed before me this CORRECT—Attest: 
2nd day of July, 1943 M. W. Sales 





Wesson Seyburn 
SEAL P. S. Johnson, Benson Ford 
Notary Public Directors 
DIRECTORS 
CHARLES K. BARTOW GEORGE R. FINK *BENSON FORD SHERWIN A. HILL CHARLES A. KANTER 


GEORGE W. KENNEDY CLIFFORD B. LONGLEY MURRAY W. SALES HENRY H. SANGER WESSON SEYBURN 


OFFICES 
Dearborn Detroit Highland Park 
Penobscot Building 


Member Federal Deposit Insurance Corporation 


BUY WAR BONDS 





*Serving with the Armed Forces 
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forward yet as to what changes the 
banks will ask for, but in view of 
diminishing returns from commercial 
loans, banks may ask for expansion of 
activities in allied financial fields not 
now handled by Canadian banks. In 
the last revision no radical changes 
were made, but legislation and regula- 
tions limiting bank operations were 
enacted. Thus under the 1934 Bank 
Act revision banks are restricted to 7 
per cent interest on loans except those 
made in the Yukon and Northwest 
Territories, and banks are required to 
carry a reserve of not less than 5 per 
cent of their deposit liabilities within 
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Canada in the form of deposits with 
and notes of the Bank of Canada. 
Loans to directors or any company in 
which the president, general manager 
or director is a partner or shareholder 
are limited to 5 per cent of the paid up 
capital instead of 10 per cent as for- 
merly, except on the approval of two- 
thirds of the bank directors, and a 
director is prohibited froni being pres- 
ent or voting at a meeting of the board 
when loans to himself or any company 
of which he is a partner are under con- 
sideration. The Minister of Finance 
is to appoint a curator in case of bank 
suspensions instead of the Canadian 
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Gentlemen: On or about 
New Building 

Nome 

Bank 


City 


But MARBLE IS SUBSTITUTING FOR MANY 
MATERIALS IN BANKS TODAY! 


So, “war or no war,” you want /mpressive new quarters? Then 
you want a modernization featuring MARBLE, plenty of 
An idea of what can be done with this 
versatile material, in the hands of competent designers, can be 
gained from a glance at the State Bank of Kenmore, Kenmore, 
N. Y. We're proud of the ingenious uses to which we were 
able to put marble in this project. If you'd like to know more 
about this job...or one you have in mind yourself ...we’ll be 


glad to give you the benefit of our experience. No obligation. 


Le re 
CLIP OUT AND MAIL THIS COUPON TODAY ©& 


Remodeling Building 
Without obligation please furnish us comp 











we contemplate: 
New Fixtures [) Remodeling Fixtures 
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Bankers’ Association, previously en- 
trusted with this task; banks may not 
give their name to any prospectus or 
advertisement respecting issue of se- 
curities except for government, mu- 
nicipal and certain other issues; and 
no other financial institutions but 
chartered banks or savings banks may 
use any derivation of the word bank 
in their business activities. 


. ° + 


Changes and Promotions 


A number of promotions and changes 
have been made among top executives 
of Canadian banks, in recent weeks. 

B. C. Gardner, general manager of 
the Bank of Montreal, and S. M. 
Wedd, general manager of the Cana- 
dian Bank of Commerce, were elected 
vice-presidents of the Canadian Bank- 
ers’ Association at the semiannual 
meeting held at Montreal on June 17. 
They succeed G. W. Spinney, recently 
elected president of the Bank of 
Montreal, and A. E. Arscott, recently 
elected vice-president of the Canadian 
Bank of Commerce. 

D. A. Y. Merrick has been appointed 
chief supervisor of 
branches of the 
Bank of Nova 
Scotia, Toronto, 
succeeding Grant 
Macintyre, recently 
appointed assistant 
general manager. 
Mr. Merrickstarted 
with the bank at 
Ottawa in 1902, 
was appointed ac- 
countant at Vancouver in 1909, and 
has held various managerships through- 
out Canada since 1916. In 1939 he 
became a supervisor of branches at 
Toronto. 

A. K. Harvie has been appointed 
secretary of the Canadian Bank of 
Commerce, succeeding F. C. Biggar 
who retires from 
the position which 
he has held since 
1929. Mr. Biggar 
joined the bank in 
1897 and served in 
the First World 
War. Mr. Harvie 
was previously 
supervisor of the 
foreign department 
of Canadian Bank 
of Commerce, Toronto. He joined the 
bank at Winnipeg in 1906, and has 
seen service in various capacities in 
western Canada and Cuba. He became 
supervisor of the foreign department 
in 1937. 

As Mr. Harvie’s successor, C. K. 
Highmoor has been appointed super- 
visor of the foreign department of the 
Canadian Bank of Commerce. Until 
the outbreak of the war Mr. Highmoor 
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Yow’re OUT OF LUCK when a tire blows- 


AS IS THE CHECK FORGER 
WHEN THAT WHITE SPOT APPEARS 


Forgers and counterfeiters are in trouble when they attempt to 
alter a check written on La Monte Safety Paper. » » For that 
tell-tale WHITE SPOT flashes a warning for all to see and heed = Z 3 
—a warning that says plainer than words: This check has been Try to remove anything written 
on La Monte Safety Paper with 
* . A Ink Eradicator —and Presto—a 
tampered with! This check is worthless! » » And no matter Wurre Sor appears! 
whether you use ink eradicator, eraser or pen knife —that 
WHITE SPOT shows up instantly! » » Try it yourself. Make the 
three simple tests illustrated at the right. See why La Monte 
Safety Papers have long been recognized as the standard of 


safety in check protection. And why today, over 75% of 


. . . ° ‘ —or use an Eraser as ginger! 
America’s leading banks and outstanding business corporations as you please—again that tell- 


tale WuirTe Spot shows up! 


from coast to coast specify La Monte Safety Paper for their 
checks and other negotiable instruments! 


For samples of La Monte Safety Paper see your 
lithographer or printer —or write us direct. 


LAMONTE Sofoty PAPER Soeeee= 
GEORGE LA MONTE & SON... Nutley, New Jersey 
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—— The wavy lines are a La Monte trade-mark 
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STATEMENT OF CONDITION 


ANGLO CALIFORNIA 
NATIONAL BANK 


JUNE 30, 1943 








RESOURCES 


Cash and Due from Banks’. $84,192,575.28 
United States Treasury Bills 22,185,453-74 
Other U.S. Government Secur- 

ities, Direct and Guaranteed 138,042,670.41 
State and Municipal Securities —_10,820,928.07 


Other Bonds and Securities _3:734:077-74 $258,975,705.24 
Loans and Discounts 











; §4,203,680.08 
Interest and Other Income Earned but ‘Not 

Collected ; so a 829,280.61 

Stock in Federal Reserve Bank . . , 606,300.00 





Bank Premises, Head Office and Branches . 
Other Real Estate, including assets indirectly 
representing Other Real Estate ‘ 
Customers’ Liability under Letters of Credit 
and Acceptances . . . . + + + «© « 2,562,493-38 
Other Assets 6 4 328,280.63 


$324,031,821.58 





41437,638.27 





2,088,443-37 









TOTAL 










LIABILITIES 
Deposits: 

United States Government  $13,259,490.91 

Other Public Deposits 19,078,267.16 

Demand Deposits . 188,603,666.99 

Time Deposits 71,872,146.67 $292,813,571.73 
Discount and Other Income Collected but 








Not Earned ‘ : nee 196,753.66 
Letters of Credit and Acceptances Se ee 2,562,493.38 
Other Liabilities . 3 eres 412,602.42 





Capital Stock: 
Preferred* . . . . « « + «+ + $6,960,000.00 
Common . ie ae) a _8,200,000.00 $15,160,000.00 
§ 050,000.00 
2,646,288.67 






Surplus. . 

Undivided Profits. 

Reserves for Dividends, Retiounens af 
Preferred Stock and Contingencies 






§,190,111.72 
TOTAL $324,031,821.58 


*1,740,000 shares, par value $4.00 per share, retirable at issue price of $10.00 per 
share. Current dividend rate 4% on subscription price. 
Securities carried at $47,806,428.04 are pledged to oust public and trust deposits 
and for other purposes as required or permitted by law. 
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was assistant supervisor of the foreign 
department. He was loaned to the 
Foreign Exchange 
Control Board, be- 
came chief of the 
foreign exchange 
section of FECB, 
and in 1942 was 
loaned to the War- 
time Prices and 
Trade Board to set 
up the coupon ra- 
Cc. K. HIGHMOOR tioning system for 
food commodities. 
With the transfer of Mr. Harvie the 
bank recalled him from the WPTB. 

Louis Rasminsky has been ap- 
pointed executive assistant to the 
Governors of the Bank of Canada. 
Born in Montreal 
in 1908 he served 
with the League of 
Nations as special- 
ist in financial and 
monetary prob- 
lems. At the out- 
break of war he re- 
turned to Canada, 
where he was loaned 
by the League to Louis RASMINSKY 
the Canadian For- 
eign Exchange Control Board, and was 
appointed chairman of the FECB 
management committee. He will con- 
tinue to act in this capacity in addition 
to his new post. 

I. K. Johnston has been appointed 
assistant general manager at the head 
office of Imperial Bank of Canada, 
Toronto. He 
joined the bank at 
Welland, Ontario, 
in 1904, and has 
served as manager 
at various points in 
Ontario. In 1931 
he was appointed a 
supervisor and in 
1938 became gen- 

I. K. JOHNSTON eral supervisor of 

the bank, from 
which position he has now been pro- 
moted. For six months last year, Mr. 
Johnston was loaned to the govern- 
ment and served as Deputy Co- 
Ordinator of Food for Canada. 
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Banks Pay Milk Subsidy 


A new and little publicized wartime 
activity of the chartered banks is that 
of acting as agents for the Dominion 
government in paying the government 
subsidy to milk producers. Under the 
Wartime Prices and Trade Board pro- 
gram, payment of the milk subsidy was 
found to present a particularly difficult 
problem. It was therefore decided to 
have the banks act as paying agents 
for the Commodity Prices Stabilization 
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Specify Hammermill Safety for checks that are easier 
to read, quicker to cash. The easy-to-write-on surface 
helps legibility, prevents errors in reading and check 


clearing. Ask your check supplier for samples. 
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 MLANUFACTURERS 
TRUST COMPANY 





June 30, 1943 


Condensed Statement of Condition as at close of business - 





Surplus and 


Reserves . 


Dividend on Common Stock 
(Payable July 1, 1943) ... 22. 
Dividend on Preferred Stock 
(Payable July 15, 1943) ...... 
Outstanding Acceptances ..... 
Deposits ... 


RESOURCES 


- «+  32,998,440.00 


Undivided Profits  46,255,896.09 





EDWIN M. ALLEN 
President, Mathieson 
Alkali Works, Inc. 


EDWIN J. BEINECKE 
Chairman, The Sperry & 
Hutchinson Co. 


EDGAR S. BLOOM 
President, Atlantic, Gulf 
and West Indies 
Steamship Lines 

LOU R. CRANDALL 
President, George A. 
Fuller Company 

CHARLES A. DANA 
President, Spicer 
Manufacturing Corp. 

HORACE C. FLANIGAN 
Vice-President 


JOHN M. FRANKLIN 
New York City 
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DIRECTORS 


Cash and Due from Banks ...... $330,842,294.15 
U. S. Government Securities ..... 
U. S. Government Insured 

BP. 3e Ay MCUUONES 2. kb cc icees 
State and Municipal Bonds...... 
Stock of Federal Reserve Bank. ... 
Other Securities 
Loans, Bills Purchased and 

Bankers’ Acceptances ..... 
Mortgages . . 
Banking Houses 
Other Real Estate Equities . . 
Customers’ Liability for Acceptances 
Accrued Interest and Other Resources 


805,566,229.02 


9,688,824.67 
23,632,686.60 
2,229,200.00 
33,845,544.36 


276,254,773.76 
13,949,773.81 
1£,30% 280.15 
2,166,858.28 
3,750,659.22 
3,087,714.59 


$1,517,315,838.61 


LIABILITIES 


Preferred Stock... $ 8,307,640.00 
Common Stock 


87,561,976.09 
7,516,899.96 


824,959.50 


207,691.00 
4,401,881.65 


ccceccecee 1,416,802,430.41 
$1,517,315,838.61 
United States Government and other securities carried at $140,233,401.64 are ple 


to secure U. S. Government War Loan Deposits of $103,136,633.79 and other publia 
funds and trust deposits, and for other purposes as required or permitted by law. 





CHARLES FROEB 
Chairman, Lincoln 
Savings Bank 

PAOLINO GERLI 
President, 

E. Gerli & Co., Inc. 

HARVEY D. GIBSON 
President ' 

JOHN L. JOHNSTON 
President, 

Lambert Company 

OSWALD L. JOHNSTON 
Simpson Thacher & 
Bartlett 

CHARLES L. JONES 
The Charles L. Jones 
Company 

SAMUEL McROBERTS 
New York City 

JOHN P. MAGUIRE 
President, John P. 
Maguire & Co., Inc. 


Cc. R. PALMER 
President, Cluett, 
Peabody & Co., Inc. 

GEORGE J. PATTERSON 
President, Scranton & 
Lehigh Coal Co, 

HAROLD C. RICHARD 
Chairman, General Bronze 
Corporation 

HAROLD V. SMITH 
President, Home 
Insurance Co. 

ERNEST STAUFFEN 
Chairman, Trust Committee 

GUY W. VAUGHAN 
President, Curtiss-Wright 
Corporation 

HENRY C. VON ELM 
Vice-Chairman of the Board 

ALBERT N. WILLIAMS 
President, Western Union 
Telegraph Company 


Principal Office: 55 Broad Street, New York City 
68 BANKING OFFICES IN GREATER NEW YORK 
European Representative Office: 1, Cornhill, London, E. C. 3 
Member Federal Reserve System 
Member New York Clearing House Association 
Member Federal Deposit Insurance Corporation 


Both Common and Preferred shares have a par value of $20 each. The Preferred is convertible into 
and has a preference over the Common to the extent of $50 per share and accrued dividends. 
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Corporation, the government organ- 
ization handling subsidies. 

Under the plan adopted, a bank 
supplies the milk distributor with a 
government form on which the dis- 
tributor records the quantity of milk 
bought and the amount of subsidy to 
which he is entitled under the WPTB 
program of reducing the price of milk 
to retail customers. A draft is then 
drawn on Ottawa for the amount. The 
bank in the meantime pays the dairy. 
The claims for subsidy are made once a 
month and thus there is no waiting by 
the distributor. The banks, it is under- 
stood, receive a small commission 
varying with the amount handled. By 
making use of the existing banking 
machinery the Commodity Prices Stab- 
ilization Corporation was able to meet 
each claim quickly, was saved the 
trouble of setting up a network of 
offices throughout the country, and 
protected small dairies against finan- 
cial embarrassment and irritation which 
might be caused by their delay in 
paying farmers. 


Sd Sd 7 


DIRECTOR 
CLUTCHBILL 


(CONTINUED FROM PAGE 27) 


Mr. Clutchbill opened the elevator 
shaft door and looked up. “My 
heavens! It is... it’s stuck! I’m 
going up into the loft and see what’s 
broke.” 

The old gentleman leaned into the 
elevator shaft again, looked up and 
cupped a hand beside his mouth. 
“Colonel! can you hear me?,” he 


| shouted. 


“Get this confounded thing up or 
down!” cried a faint voice. 

“You stay right there, Colonel,” 
fired back Mr. Clutchbill instantly. 
“I’m starting for the loft right now to 
see what’s happened.”’ 

“Be quick about it,” piped a scared 
voice. “The air is getting bad al- 
ready.” 

“Colonel, lie down on the floor and 
don’t holler, you’ll get more oxygen. 
That’s what we’re told to do if we 
get locked in the vault.” 

“You can’t lie down in the thing, 
it’s too narrow.” 

“Colonel, can’t you sort of coil up 
in the old casket?” 

“Casket! Mr. Clutchbill, did you 
say casket?” 

“Huh, I must be losing my mind. 
Just a slip of the tongue. I’m getting 
kind of jumpy myself. You wait a 
minute, I’ll be right back.” 

Mr. Clutchbill was gone twenty 

(CONTINUED ON PAGE 44) 
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The Southeast 
is On the March! 


Compare these figures 
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Here is positive evidence of the industrial and business 
expansion that is taking place in Florida and the Southeast. Much 
of it has been stimulated by war-expenditures, to be sure, but it 
provides a solid foundation for even greater peace-time accomplish- 
ment. Banks of the Florida National Group have played an import- 
ant role in financing this growth .... a role consistent with their. 
long-range policy of furthering the development of business and 


industry in America’s last great frontier area. The Southeast is on 
the march . .. providing new opportunities for capital-and initiative! 


Combined Statements 


FLORIDA NATIONAL GROUP of BANKS 





RESOURCES 


Loans and Discounts 

Overdratts... 

Banking House & Furniture 
Including Office Buildings 


Other Real Estate Owned.......... tS 


Prepaid Expenses. 
Other Resources 


Customers Liability Wen CA 


Letters of Credit. 
Accrued Interest and 
Income Receivable 


U. S. Government Securities... 


Listed New York Stock 
Exchange Bonds and 
Other Securities ............... 

Cash on Hand and Due from 
Banks 


LIABILITIES 


Capital Stock 

Surplus......... 

Undivided Profits 

Reserves. 

Dividends Declared, 
not yet payable 

Other Liabilities 

Interest and Income Collected, 
‘not earned 

Letters of Credit 


Deposits... 


JUNE 30, 1943 


$ 29,800,102.99 
917.39 


5,197,732.12 
372,291.21 
28,784.12 
75.00 


60,755.17 


570,833.54 
76,545,203.88 


15,875,328.60 


65,310,177.25 158,301,543.27 


$193,762,201.27 





$ 6,225,000.00 
4,318,500.00 
659,860.35 
987,179.81 


4,187.50 
396.61 


104,212.24 
61,957.17 
181,400,907.59 


$193,762,201.27 





JUNE 30, 1942 


$ 32,100,467.98 
1 363.03 


1 808 642:19 
319,075.24 
36,609.50 
193.21 


297 852.96 
22,961 ,281.25 


15,996,784.50 


45,493 309.86 84;349 228.57 


$118,615,579.72 





$ 6,150,000.00 
3,811,700.00 
475 093.31 
775,693.15 


4 000.00 
894.13 


137,843.57 


" 107,260,355.56 
$118,615,579.72 





FLORIDA NATIONAL 


FLORIDA NATIONAL BANK 
OF JACKSONVILLE 


FLORIDA NATIONAL BANK & 


TRUST COMPANY 
AT MIAMI 


FLORIDA BANK & TRUST FLORIDA NATIONAL BANK FLORIDA NATIONAL BANK FLORIDA BANK & TRUST 
COMPANY AT LAKELAND AT OCALA COMPANY 
AT DAYTONA BEACH FLORIDA NATIONAL BANE FLORIDA NATIONAL BANK AT WEST PALM BEACH 
AT BARTOW AT BELLE GLADE 


FLORIDA BANK 
AT CHIPLEY 


GROUP of BANKS 


FLORIDA BANK 
AT STARKE 


AT ST. PETERSBURG 





FLORIDA BANK AT ORLANDO 
ORLANDO 


FLORIDA BANK 
AT PORT ST. JOE 
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(CONTINUED FROM PAGE 42) 


minutes, and when he made contact 
with the elevator again it was from 
a new quarter. 

“Where are you speaking from?” 
instantly jumped out of the elevator 
the moment Mr. Clutchbill shouted. 

“I’m on top now. We've decided 
the elevator has jammed sidewise.”’ 

“You mean to say there’s no telling 
when I’ll get out of this death trap?” 

“Well, er-r, we’re planning for the 
worst. Are you hungry?” 

“Hungry? Definitely not!’ 

“You must keep up your strength, 
Colonel. I’m planning for internal 
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feeding with a section of garden hose 
and some soup.” 

“Don’t you pour any soup in here, 
do you hear me? It smells like a glue 
factory already.” 

““We eould shoot a food and air hole 
down from the top if we were certain 
where you are standing. Can you 
make out which is north and south in 
there?” . 

There was a brief pause, then: 
“Mr. Clutchbill, don’t you shoot 
down in here. Don’t you shoot, sir!’ 

“Hm’f! I hardly know what to do. 
I’ve considered coming down the rope 
hand over hand with an auger and 








WASHINGTON, JEFFERSON, ROOSE- FA anti-aircraft gun up the mountain. Again, 
VELT, LINCOLN — Each, with a back- asaaca MM machinery, converted to military 


ground of farming or ranching, gave in- 
spired service to the nation. American 
farmers have inherited the spirit, as well as the 
ideals, of these national heroes . . . and today, 
VICTORY is the great harvest that lies ahead. 
It has been Minneapolis-Moline’s privilege to 
work arm in arm with American farmers, in 
peace and war. Foresightedly, in 1938, MM 
originated the “JEEP’’. Pictured here, against 
the majesty of Mt. Rushmore’s imperishable mon- 
ument, is the largest MM “JEEP” rolling an 





MINNEAPOLIS-MOLINE POWER IMPLEMENT COMPANY, MINNEAPOLIS, MINN. U.S.A. 


Cs ccmner) needs, holds its place among the great de- 


fenders of democracy. 

By every means at its command, MM is urging 
farmers to keep their machinery in good repair 
... to return every bit of scrap to the steel mills 
... to buy War Bonds and Stamps. 

When Victory isin sight, we can turn again to 
full-scale output of machinery to produce food and 
fibre,etc. For the present, we are building all farm 
machinery allowed under government limitation 
orders and Quality products for our armed forces. 





boring a vent hole through the roof, 
but it would be taking my life in my 
hands.” 

“Mr. Clutchbill, if you can get a 
hole in here, a safe hole, mind you, 
I'll — well, I don’t know what I'd give.” 

Mr. Clutchbill leaned farther out 
with his goatee raised like antenna to 
catch an expected offer, but all sud- 
denly went dead. 

Hurriedly the old gentleman trotted 
down to the ground floor where he ran 
into Cashier John Atwood gazing 
solemnly at the elevator door. 

“Is he still alive?’ gasped John. 

“Land yes,” grunted Mr. Clutch- 
bill, “I’m after an auger to vent the 
old box in case he has to stay over 
night.” 

“If he passes out... ”’ began John 
in a warning voice. 

‘“‘Mind your business. I know what 
I’m doing,” snapped Mr. Clutchbill. 


[N five minutes the old gentleman 

returned with a two-inch auger, and 
headed for the loft. On the way he 
stuck his head into the thinly popu- 
lated and disgusted stockholders’ meet- 
ing and informed the assemblage there 
was considerable delay in store for 
them. Shortly after that he placed a 
foot through a looped rope-end and 
was lowered, auger in hand, to resusci- 
tate the captive Colonel. It was the 
work of but a minute once he reached 
the elevator roof to put through a hole. 
A pale light crept out from the flash 
light in the dome. 

“You still alive, Colonel?” 
Mr. Clutchbill brightly. 

“Yes, confound it!” 

“Now, hold tight! I’m going to 
jump up and down on the roof and see 
if I can spring her loose.”’ 

With a determined effort Mr. Clutch- 
bill jumped up into the air and came 
down with a pair of No. 10 boots. 

*“She’s loose! She’s loose!’ he 
howled gaily a second later. 

Suddenly the elevator began to rise 
with slow dignity to the loft. Mr. 
Clutchbill stepped off at the landing 
and hastened to open the door. Two 
gray heads peered into the prison trap. 

“Heh, I see you’re all right, Colonel. 
This is my helper, Mr. Cal Bannister, 


called 


| who lowered me down to you.” 


“‘My dear man... my dear men,”’ 
wheezed the Colonel, staggering for- 
ward, “how can I thank you?” 

“It’s nothing, sir. Get yourself 
together and we'll slip right down to 
the meeting.” 

“‘Hm’f, well, I don’t seem in the 
mood for it, but now its sitting per- 
haps we’d better.” The Colonel but- 
toned his collar ends back together 
and tied his black string cravat with 
shaking hands. Mr. Bannister handed 
him what had been a hat, and the two 
gentlemen descended in silence to the 
meeting chambers, passed in and 
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looked around in bewilderment on an 
empty room. 

“Why! They’ve gone!” uttered 
Mr. Clutchbill in astonishment. 

“Gone?” breathed the Colonel turn- 
ing clear around once. 

*“We’ll have to get up another meet- 
ing.” 

The Colonel shook his head. “It’s 
an omen, an omen of bad luck. I 
thought I wanted this bank, but I 
don’t. It’s got a jinx walking around 
in it.” 

“T wouldn’t be surprised. I’ve 
often wondered what it was myself, 
Colonel.”” Mr. Clutchbill looked cau- 
tiously around. “I don’t like the look 
of things. I’m going outdoors for a 
spell.” 

“I’m going too. Here, you take 
this and give it to the Home for the 
Blind.”” The Colonel handed out a 
plump envelope. 

Fifteen minutes later Mr. Clutchbill 
came out of the directors’ room alone. 

“Sh-h!” he hissed, creeping with 
heavy envelope in hand up behind 
Cashier John Atwood at his desk. 
“Look at that! The Colonel gave it 
to me for the Home for the Blind.” 

“What! Good land, here’s over 
50 per cent of our stock. Queer he 
should give it to the blind.” 

“Oh, I dunno.” Mr. Clutchbill 
sniffed lightly. “‘Eh, John, isn’t our 
Director Spearhawk a trustee or 
warden for the Home for the Blind ?” 

“Yes, I think so. If he isn’t he 
should be.” 

“‘Hm-m, he could keep control for 
us. Curious how things come around. 
I must go up into the loft and give 
Cal Bannister ten dollars for stalling 
the electric elevator exactly in the 
right spot.” 


° e ° 


COURT 
DECISIONS 


(CONTINUED FROM PAGE 30) 


count receivable from which the checks 
had come, sued the depository bank 
for the proceeds of checks, alleging 
that the corporate endorsement was 
unauthorized, void and of no effect, 
that the depository bank had been 
negligent in collecting the checks thus 
endorsed and that the assignee was the 
real owner of the checks and their 
proceeds. 

“The defendant bank’s connection 
with this entire business,” pointed out 
the Court of Appeals of Maryland, 
‘“‘was confined to its acts in accepting 
from one of its regular patrons deposits 
which included the respective checks in 
question, collecting them and crediting 
their depositor’s account with the 
proceeds in regular course. The checks 




















RESOURCES 
Cash and due from Banks .. . . $193,367,809.72 
U. S. Government Securities . 452,309,070.09 
State, County and Municipal Securities 14,795,620.32 
Other Securities . .... 34,853,001.51 


Loans and Discounts ...... 78,672,247.18 
Bank Buildings ° 
Accrued Interest Receivable . 
Customers Liability Account of Acceptances 2,226,089.99 


Capital Stock a 7. ° ° . . e 


Surplus 


Undivided Profits . .. .. . - « 13,482,161.62 
Reserve for Contingencies . .. . 
Reserve for Taxes . . . «6 « «© « 2;,928,072.63 
Dividend (Payable July 1, 1943) . 

Unearned Discount and Accrued Interest 
Acceptances . . . « © © © «© + «+ 2,479,339.58 
Deposits. . . « « © © «© « e « 722,821,101.71 


MEMBER OF THE FEDERAL DEPOSIT INSURANCE CORPORATION 
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June 30, 1943 


ee ch 2,600,000.00 
2,092,501.95 





$780,916,340.76 


LIABILITIES 


- « $14,000,000.00 
> 7 ° * e . e 3 . 7 21,000,000.00 


- 3,178,350.14 


875,000.00 
152,315.08 





$780,916,340.76 


EVAN RANDOLPH, President 


Philadelphia, Pa. 
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Millions of Americans are traveling these days, including: — 


* 


* 
* 
* 


* 


All have precious money that must be protected. Present day 
travel conditions in over-crowded trains, buses, terminals, 
hotels, restaurants increase the hazard of lost or stolen funds. 








MILLIONS OF WAR-TIME TRAVELERS 
MEAN NEW PROSPECTS FOR | 


AMERICAN EXPRESS 
TRAVELERS CHEQUES 


Undoubtedly, thousands of ready-made prospects will wel- 
come the suggestion from your bank that they transfer their 
stealable, lsat 
Express Travelers Cheques. 


Besides making a worth-while profit on every sale of 
American Express Travelers Cheques, you enable your clients 
to travel with a confident feeling of security that they will 
gratefully associate with your institution. 








Men and women of the Armed Forces on furlough or 
week-end passes 


Inductees on their way to camp 
Executives, Government Officials, Skilled Technicians 


Relatives of Service Men on visits to camps and shore 
bases 


Salesmen, Workers on new jobs away from home 


cash into the safe, spendable form of American 


AMERICAN EXPRESS 
TRAVELERS CHEQUES 



































in question, bearing the endorsement 
of the president and the subordinate 
official of the payee corporation, came 
to the defendant bank for deposit to 
the account of one of its patrons, with 
nothing about the checks themselves 
to put the bank on notice of any 
interest therein of the plaintiff, or on 
notice of any infirmity in the instru- 
ment, or defect in the title of the prior 
endorser, who was the bank’s regular 
patron. 

“Not only was there no indication 
of bad faith in the transaction as it 
came to the defendant bank, but on the 
contrary there was upon it the stamp 
of regularity and good faith. Thus the 
bank became a holder in due course 
of the checks in question within the 
definition of the Negotiable Instru- 
ments Act. 

“It is alleged that the bank was 
guilty of a violation of ‘ordinary bank- 
ing practice’ in accepting for deposit 
these checks of the payee corporation 
endorsed as has been explained, with- 
out having first ascertained the fact 
that the endorsements were fraudulent 
and unauthorized. For the court to so 
rule would mean imposing upon the 
working force of every such banking 
institution, in the course of its routine 
business of the day, the obligation of 
investigating the endorsement of every 
corporation’s check which might be 
included in the day’s deposits of a 
regular patron, even when these checks 
are complete and regular upon their 
face, and where the depositor, as in 
this case, is not in any way identified 
with the payee corporation. To base 
our decision upon such ‘ordinary bank- 
ing practice’ would be to extend the 
doctrine of negligence beyond the 
limits of reasonableness or practicality 
in the banking field.” (Webb vs. 
Baltimore Commercial Bank, 31 Atlan- 
tic Reporter, Second Series, 174.) 


° ° ° 


General or Special Deposit? 


The difference between a general 
deposit and a special deposit was 
recently explained by the Supreme 
Court of Ohio in these words: 

*“A general deposit is the placing of 
money in a bank by a depositor, to be 
repaid to him upon demand or to be 
drawn upon by him from time to time 
in the usual course of the banking busi- 
ness. Title to the money passes from 
the depositor to the bank, and such 
money, mingled with other money, 
forms a general fund from which 
depositors of the bank are paid. The 
relationship of debtor and creditor is 
thereby created between the bank and 
the depositor. Such deposit possesses 
no trust quality. 

“A special deposit is a deposit for 
safekeeping, to be returned intact 
upon demand. The relationship of 
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bailor and bailee is created between the 
depositor and the bank. The title 
remains in the depositor, and the bank 
acquires no property rights in the 
deposit. When the deposit consists 
of money, the bank has no right to use 
such money in its business or mingle 
it with its general funds. To create a 
special deposit, the depositor and the 
bank at the time the deposit is made 
must intend and agree, expressly or by 
implication, that such deposit shall 
remain segregated and not to be com- 
mingled with or made a part of the 
general funds of the bank, or be sub- 
ject to its use and control in the usual 
and customary course of its banking 
business. It has been held that mere 
knowledge by the bank of the purpose 
for which the deposit was made, will 
not make the deposit either special or 
for a specific purpose unless the bank 
has agreed thereto.” 

One type of special deposit is that 
made expressly for the benefit of third 
persons, as was done in a case cited by 
the Ohio court involving a business 
man who deposited a special fund with 
a bank for the express purpose of pay- 
ing prizes to the prize winners in a con- 
test he was conducting. One of the 
questions in that case was whether the 
bank had a right to set-off such a 
deposit against the matured debt of 
the depositor to the bank. 

“The fact that the bank agreed to 
carry the deposit as a special deposit 
for the purpose of paying the prize 
winners,” said the court, “does not 
deprive the bank of the right to apply 
said special deposit on its matured 
claim against the depositor, subject, 
of course, to the rights of the prize 
winners, if any.” 

Under such a ruling the bank would 
be entitled to set off only the surplus, 
if any, over and above the amount due 
the prize winners for whose benefit the 
deposit was made. 

Where a special deposit is made 
under conditions which in effect con- 
stitute the bank a trustee of the money 
for the parties entitled to it, it has 
been held that the bank cannot set off 
the deposit, or any part of it, against 
a debt owing to the bank by the deposi- 
tor or any beneficiary of the fund. 
This, of course, follows the familiar 
principle that a trustee cannot set off 
against the trust fund a debt owing to 
the trustee personally by the bene- 
ficiary of the trust. 

A special deposit as described by the 
Ohio court presents two problems for 
the bank that accepts it: first, an 
absolute inability to use the money in 
its general banking business, and 
second, at least a doubt as to the right 
to set off the account against a matured 
debt that is owing by the depositor. 
(Union Properties vs. Baldwin, 47 


Northeastern Reporter, Second Series, 
983.) 


Public Funds in an Unauthorized 
Depository 

Where the law directs that public 
funds be deposited only in banks desig- 
nated for the purpose, it is dangerous 
for an unauthorized bank to accept 
such deposits, according to a recent 
Arkansas decision. 

When a public official who has public 
funds deposits them in an unauthorized 
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depository, he thereby commits a 
breach of trust to the extent that he 
fails to deposit the money in an 
authorized bank, if required by law 
to do so. The unauthorized bank, in 
accepting the deposit when it has no 
legal right to do so, becomes a party 
to the breach of trust and liable if the 
official misappropriates the funds. 

In support of its position the 














GIVE HIM A BREAK ! 


Evening is about his only chance to tele- 


phone home. He can get through easier 


if the wires aren‘t crowded — and his calls 


mean so much to him and the home folks. 


So please don't call Long Distance be- 





tween 7 p. M. and 10 p. M. unless your calls 





are really necessary. Many thanks. 





| 
{ 
| 
\ 
\ 
{ 
) 





48 


Supreme Court of Arkansas quoted 
with approval the following pro- 
nouncement of a Federal court in an 
earlier case: 

“In the instances where the banks 
received from the county treasurer 
county funds and placed them on 
deposit when they were not legal 
county depositories, they became trus- 
tees ex maleficio (by their own mis- 
conduct). As such their absolute 
liability could be relieved only by 
restoring the funds to the county. The 
banks in becoming trustees ex maleficio 
lost their right to presume that the 











THE BURROUGHS CLEARING HOUSE—August, 1943 


county treasurer in withdrawing the 
funds would make proper disposition 
thereof.” 

The Arkansas court added that the 
Supreme Court of the United States 
refused to review this Federal decision, 
thereby impliedly approving its sound- 
ness. 

Of course, a bank should not be held 
liable for participation ini a breach of 
trust unless in some way it has notice 
of the trust. In the Arkansas case, the 
bank knew, or was presumed to know, 
that the public official concerned was 
required by law to deposit the public 
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funds in a designated depository and 
that he was violating the law if he 
deposited the money in a bank not so 
designated. The bank also knew that 
it was not an authorized depository 
for public funds. The court thought 
that was “notice” enough. (Drainage 
District vs. Citizens Bank, 170 South- 
western Reporter, Second Series, 60.) 
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Libel and Slander of Discharged 
Employee 


Referring to a discharged employee, 
the vice-president of a bank told a 
group of newspaper reporters: 

“We cannot see how this institution 
could possibly re-instate anybody who 
had admitted that he had falsified his 
expense account, who has been guilty 
of flagrant insubordination.” 

This statement was noted by the 
reporters and published in local and 
other newspapers. 

Thereafter the discharged employee 
sued the bank for libel and slander, 
alleging, among other things, that the 
vice-president’s statement was made 
with malice, for the purpose of injur- 
ing, disgracing and defaming the ex- 
employee and interfering with his 
ability to obtain employment. He 
also averred that the vice-president’s 
utterance was untrue and known to the 
vice-president to be untrue when he 
made it. 

“Unquestionably,” ruled the Su- 
preme Court of California, “‘the vice- 


| president’s statement justifying the 
| bank’s action in discharging the plain- 
| tiff upon the grounds that he had 
| admitted - falsifying an expense ac- 


count and had been guilty of flagrant 


| insubordination, would, by its natural 


effect on the hearer or reader, tend to 
injure the plaintiff in his occupation, 
even if the word ‘falsified’ was not 
understood as implying a criminal act. 
The vice-president’s statement was 
therefore libelous and slanderous in 
itself insofar as it related to his quali- 
fications as an employee.” 

The vice-president’s statement had 


| been made following a quasi-judicial 
| proceeding relating to the employee’s 


discharge and was in the nature of 


' comment on the outcome of that pro- 


ceeding. Because the statement was 
related to that proceeding, the bank 
contended, it was “privileged” and 
hence could not be made the basis of a 
suit against the bank. 

“The extension of such ‘privilege’ to 
statements not made in the proceeding 


| itself,’ declared the court, “‘is limited 
_ to communications such as those made 
by a client to his attorney or by an 


individual to a prosecuting attorney 
preliminary to a proposed criminal 
proceeding. It is contended that a 


| party to a labor dispute has an absolute 
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privilege to discuss such matters and 
that language pertinent thereto will 
not be actionable even though false 
and made with malice. Although 


either an employer or an employee may 
be immune from liability when he, 
without malice, publishes the facts of 
a dispute between them, a statement 


od ° ° 
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made maliciously and with knowledge 
of its falsity does not have that pro- 
tection.”” (Washer vs. Bank, 136 
Pacific Reporter, Second Series, 297.) 


WASHINGTON VIEWPOINT 


(CONTINUED FROM PAGE 21) 


the statement on the deposit slip is 
sometimes as large as 10 per cent. 
OPA believes that the retailers short- 
change themselves as often as they 
‘laim more coupons and that the 
figures average out. 

Nevertheless, the banks would like 
to find a better method. One system 
tried with fair success is to weigh 
batches of the stamps and estimate 
their number. Some types of scales 
are available which are so delicate that 
they give a rather accurate approxima- 
tion of the number of stamps, though 
on damp days the stamps are heavier 
and throw off the calculation. OPA is 
studying this practice and has found 
that in England the weighing of ration 
stamps gives the count within a margin 
of error of about 3 per cent, which is 
close enough for the purpose. 

Another idea still in the study stage 
is the proposal to issue tokens or 
counters of glass, plastic or cardboard, 
instead of ration stamps. Instead of 
being issued a book of stamps a house- 
wife would get a single large coupon 
for each commodity for each month or 
other ration period. With her first 
purchase with each coupon the retailer 
would give her “‘change’’ in tokens, 
and she could spend these later as she 
choses. Normally the retailers would 
deposit only the big coupons, though 
at times the banks might have to 
handle the tokens. There are two 
objections to this from the standpoint 
of orderly rationing: since the tokens 
would be used over and over without 
expiration date consumers might ac- 
cumulate them and cause runs on 
certain commodities at unexpected 
times, and the tokens could be sold 
and traded. This matter is far from a 
decision, but it is still under considera- 
tion. 


Proper remuneration for banks han- 


dling ration accounts has been under 
study since the system started. The 
original scale of fees was based on a 
trial period in a limited area, and be- 
lore so many commodities were being 
rationed. Studies so far completed 
indicate that some banks just about 
break even on the deal while others 
are losing a little, and the probabilities 
are that there should be some slight 
upward adjustments in the fees. One 
suggestion under consideration is that 
OPA pay a flat monthly fee for each 
inactive ration account. 





As this issue of The Burroughs Clear- 
ing House went to press OPA was 
putting the finishing touches on a 
general revision of its Ration Banking 


Order No. 3-A. It was not planned to 
make any major changes but to edit 
the entire language to clarify certain 
points, make refinements in the me- 
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IF YOURE MAKING MORE MONEY 





Ww: WANT TO WARN YOU, before you 
read this page, that you’ve got to 
use your head to understand it. 


We also want to warn you that—if you 
don’t bother to read it carefully enough 
to understand it~you may wake up after 
this war as poor as a church mouse. 


This year Americans are going to make 
—minus taxes—125 billion dollars. 





But this year, we civilians are not going 
to have 125 billion dollars’ worth of goods 
to spend this on. We’re only going to have 
80 billion dollars’ worth. The rest of our 
goods are being used to fight the war. 


That leaves 45 billion dollars’ worth of 
money burning in our jeans. 


Well, we can do 2 things with this 45 
billion dollars. One will make us all poor 
after the war. The other way will make us 
decently prosperous. 


This way the 45 billion dollars 
will make us poor 


If each of us should take his share of this 
45 billion dollars (which averages approx- 
imately $330 per person) and hustle out 
to buy all he could with it—what would 
happen is what happens at an auction 
where every farmer there wants a horse 
that’s up for sale. 


If we tried to buy all we wanted, we 
would bid the prices of things up and up 
and up. Instead of paying $10 for a dress 
we’re going to pay $15. Instead of $5 for 
a pair of shoes we’re going to pay $8. 


This bidding for scarce goods is going 


to raise prices faster than wages. Wages 
just won’t keep up. 


So what will people do? 


U. S. workers will ask for more money. 
Since labor is scarce, a lot of them will get 
it. Then farmers and business men who 





feel the pinch are going to ask more 
money for their goods. 


And prices will go still higher. And the 
majority of us will be in that same old 
spot again—only worse. 

This is what is known as Inflation. 


Our government is doing a lot of things 
to keep prices down... rationing the 
scarcest goods, putting ceiling prices on 
things, stabilizing wages, increasing taxes. 





But the government can’t do the whole 
job. So let’s see what we can do about it. 


This way the 45 billion dollars 
will make us prosperous 


If, instead of running out with our extra 


KEEP PRICES 
DOWN! 


dough, and trying to bid on everything in 
sight, we buy only what we absolutely 
need, we will come out all right. 


If, for instance, we put this money into 
(1) Taxes; (2) War Bonds; (3) Paying 
off old debts; (4) Life Insurance; and (5) 
The Bank, we don’t bid up the prices of 
goods at all. And if besides doing this we 
(6) refuse to pay more than the ceiling 
prices; and (7) ask no more for what we 
have to sell—no more in wages, no more 
for goods—prices stay where they are now. 


And we pile up a bank account. We 
have our family protected in case we die. 
We have War Bonds that'll make the 
down payment on a new house after the 
war, or help us retire some day. And we 
don’t have taxes after the war that prac- 
tically strangle us. 





Maybe, doing this sounds as if it isn’t 
fun. But being shot at up at the front 
isn’t fun, either. You have a duty to those 
soldiers as well as to yourself. You can’t 
let the money that’s burning a hole in 
your pocket start setting the country on 
fire. 

* * * 


This advertisement, prepared by the War 
Advertising Council, is contributed by 
this Magazine in co-operation with the 
Magazine Publishers of America. 





Use it up 

Wear it out 
Make it do 

Or do without 
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chanics of ration banking, and include 
amendments which have been made 
since the original order was issued. 


Sf Sd 


Further Study Seen for 
Subsidies and Farm Credit 


Some restriction on further loans to 


farmers by the Regional Agricultural : 


‘credit Corporations constituted the 
mly important legislative step in the 
ield of banking taken by Congress 
vefore recessing for a two-month’s 
ummer vacation. 

The restrictions were put into the 
\griculture Department appropriation 
ill, and as passed by the House would 
prevent the use of any of the funds to 
yay salaries of persons making addi- 
‘ional RACC loans. After a two-day 
debate in the Senate on competition 
f government lending agencies with 
‘commercial banks, the final provision 
left some exceptions to this general 
rohibition. . Just how circumscribed 
the RACC is remains to be seen when 
new regulations are put into practice. 

In general, the law permits the mak- 
ing of an RACC loan for financing the 
production of food crops needed for 
the war where it is determined that the 
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THE FIGHT 
TO CONTROL INFLATION 


is being carried to the American 
public in simple language by 
Magazine Publishers of America 
who are donating space for a 
series of advertisements of which 
the one shown here is the first. 
Others will follow for six months 
or more. 


The Burroughs Clearing House 
is contributing space for adver- 
tisements in order that bankers 
and financial executives of cor- 
porations may be fully informed 
of the series and can make their 
own plans to co-operate in the 
nation-wide campaign. The War 
Advertising Council, producers 
of the series of advertisements, 
gladly extends to banks the 
privilege of making enlargements 
for lobby or window use, using 
the text and illustrations for 
statement stuffers or booklets, or 
utilizing the individual advertise- 
ments or the general theme in 
local bank-sponsored advertising. 


loan will result in producing food which 
would not otherwise be produced, 
where it is “administratively deter- 
mined” by Department of Agriculture 
officials that the applicant cannot get 
a loan from other sources on terms 
which would permit him to produce 
the desired quantities of food crops. 
This provision is presumed to protect 
banks against excessive competition 
from the RACC, though opponents of 
cheap government credit declared in 
the Senate debate that it leaves the 
RACC officials free to set up their 
own regulations for loans they care 
to make. 

Bankers in general have been cam- 
paigning for several months for aboli- 
tion of the RACC on the ground that 
there are already too many govern- 
ment agencies extending farm credit 
and that the RACC, a depression 
expedient recently revived after a long 
dormancy, was making large loans at 
low interest and on inadequate se- 
curity in spite of the fact that com- 
mercial banks were able and willing 
to provide ample credit to good 
farmers on reasonable terms. The 
amount of opposition to RACC evi- 
dent in both Houses of Congress indi- 
cates that there is a good chance for 
passage in the fall of the bill of Senator 
Kenneth S. Wherry of Nebraska 
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to abolish the agency completely. 

The Commodity Credit Corporation 
also came near to being extinguished 
just before the recess. Its appropri- 
ation bill contained a_ prohibition 
against using subsidy payments to 
roll back the retail prices of foodstuffs. 
President Roosevelt vetoed the bill in 
a strong plea for the use of subsidies 
as one means of combating inflation, 
and the veto was upheld. This techni- 
cally left the CCC without any funds 
to operate during the present fiscal 
year, sO an emergency compromise 
bill was rushed through continuing the 
CCC until January 1 with limited 
subsidy powers. The intention of 
Congress was to take up the entire 
matter of subsidies in the fall, and it is 
quite likely that this debate may lead 
to some permanent curtailments on 
the lending and subsidy powers of the 
CCC. 

The Farm Security Administration, 
another agency competing with com- 
mercial banks in some of its activities, 
likewise was under severe attack in 
Congress when its appropriations were 
considered, but it finally survived 
after a strong plea from Secretary of 
Agriculture Claude R. Wickard. How- 
ever, this agency will be further investi- 
gated by Congress during the fall 
session. 
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New Restrictions on 
Foreign Funds 


Banks whose customers have dealings 
with foreign countries or who desire 
funds to travel abroad should acquaint 
themselves with Treasury Department 
General Ruling 5A which places addi- 
tional restrictions on such transactions 
after August 25. 

The ruling supplements foreign funds 
control measures already in effect by 
prohibiting the exportation of checks, 
drafts, and similar negotiable instru- 
ments to blocked countries and by 
restricting the importation and deal- 
ings of checks and drafts which have 
been in such countries. 


e i « 


LOAN 
PROGRAM 


(CONTINUED FROM PAGE 24) 


loan, plus the new advances, our 
thought being that if the borrower is 
to receive the financial advantage of 
credit, he should likewise assume its 
responsibility. Since the inception of 
this program we have had four cows 
die prior to the liquidation of our loans, 
and in each case we financed the pur- 
chase of additional cows. 

Obviously it would be of little value 
for the officers of the Valley National 
Bank merely to state that they believe 
this program is set up on the proper 


basis. Results are what count, so let 
us consider that angle. 
Total Average 

Amount Amount 
ee ee eee 200 1 
Amount loaned............. $33,445.89 $167.23 
Amount repaid.............. 21,959.08 109.79 
Amount outstanding......... 11,486.81 57.46 
Original net worth........... 19,219.25 96.10 
Estimated present net worth... 51,506.00 257.53 
Gain in net worth........... 32,286.75 161.43 
Recent lines of credit........ 3 | 
Amount lines of credit. ...... 2,750.00 918.67 
Number of loans delinquent. . 0 


None of these loans has ever gone 
sour. None has ever been turned over 
to our collection department. None 
has been charged off; neither have we 
ever had to contact the parents for a 
payment. We at the Valley National 
Bank are justifiably proud of this 
record and the accomplishments of our 
proteges. Unfortunately at the pres- 
ent time it is impossible for us to de- 
termine the actual long range benefits 
that might have been gained by the 
program as most boys join. the 
armed forces when they become 18 
years old. However, we are optimistic 
as to the value of such a program as 
part of our postwar planning. 

Should any bank desire to obtain a 
complete set of our forms, they will be 
supplied upon request along with a 
circular describing their use. 
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T’S PORTABLE! That means the Cardineer can be 


used anywhere, as need arises. 


It’s speedy —steps up record-keeping output as much as 
two and three times. Saves manpower — releasing 
workers for other jobs. Conserves space where war 
expansion has put a premium on every available 
inch. Equally important — Cardineer can be shipped 
immediately. It meets today’s demands of hundreds of 
companies seeking shortcuts to speedier results. Each 
Cardineer unit carries 6,000 cards for easy reference or 
posting ORDER NOW. 


DIEBOLD, INCORPORATED e CANTON, OHIO 
Formerly Diebold Safe & Lock Co. «© Branch Offices In Principal Cities 
PRODUCERS OF METHODS EQUIPMENT AND OFFICE ACCESSORIES 


DIEBOLD 


_ your letterhead: Inven- 


& Equipment (, Pur- 












Catdineer can be rolled alongside the 
desk for quick and easy reference on 
items requiring immediate attention. 

ASK FOR YOURS 


Studies in time-money 
saving are available as 
follows: check and pin on 


tories fi, Costs ty, Pay- 
roll & Personnel (1), Plant 


chases (1), Production Oo. 2 
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Owing to the character of the information contained in this portfolio, it is not for general distribution. It is available for review, 


through local Burroughs offices, to industrial and government. officials directly concerned with war accounting problems. 





Behind each tab is a 
SAVING IN MANPOWER 


Behind each of these tabs there is detailed, comprehensive infor- 
mation describing and illustrating how a specific war accounting 
job is being handled in the fastest time possible, with the greatest 
possible saving in manpower. 


Altogether, this information represents the combined efforts of 
many men—officers in the armed services, government officials, 
war plant executives and Burroughs systems and installation men. 
Since long before Pearl Harbor, they have been working together 











SA in setting up and coordinating government and industrial ac- 
a cS counting procedures and practices. 

It is gratifying to know that Burroughs’ experienced technical 
MANUFACTURING staff has been able to contribute so much to so important a 
task—and that, through this portfolio, so many ideas for sav- 

. . & P y 
Se eeniildeiaies ‘all atineat ing both time and manpower can be made available to others. 
sagged pe Mga. Rese BURROUGHS ADDING MACHINE COMPANY « DETROIT, MICH. 


of Burroughs figuring and 
accounting equipment for the 
Army, Navy, U. S. Govern- 
ment and the nation’s many 


war activities, are the vital 
tasks assigned to Burroughs . 
in the Victory Program. 


Figuring, Accounting and Statistical Machines * Nedlonetiie maisihencl : 
' Carbon Paper, Roll Paper, Ribbons and Other Office Machine ‘Supplies 


















